
Table of Contents 

List of Figures .............................................................................................................. iii 

List of Tables ............................................................................................................... iv 

Abstract ......................................................................................................................... v 

CHAPTER I INTRODUCTION ................................................................................... 1 

1.1 Corruption’s Issues .............................................................................................. 1 

1.2 Corruption on Foreign Direct Investment ........................................................... 2 

1.3 Ease of Doing Business, Key Component of Corruption to FDI ........................ 3 

1.4 FDI, Corruption and EODB cases of Southeast Asia Countries ......................... 4 

1.5 Research Question and Purposes ......................................................................... 5 

1.6 Research Contribution ......................................................................................... 6 

1.7 Research Gap ....................................................................................................... 6 

1.8 Thesis Sequence .................................................................................................. 7 

CHAPTER II THEORETICAL BACKGROUND AND LITERATURE REVIEW ... 8 

2.1 Theoretical Background ...................................................................................... 8 

2.1.1 Economic Factors ......................................................................................... 8 

2.1.2 Social Factors.............................................................................................. 10 

2.2 Literature Review .............................................................................................. 11 

2.2.1 Corruption and Foreign Direct Investment ................................................. 11 

2.2.2 Ease of Doing Business and Foreign Direct Investment ............................ 16 

2.3 Hypothesis ......................................................................................................... 18 

2.3.1 Corruption and FDI..................................................................................... 18 

2.3.2 EODB and FDI ........................................................................................... 20 

CHAPTER III METHODOLOGY ............................................................................. 21 

3.1 Data ................................................................................................................... 21 

3.1.1 Dependent Variable .................................................................................... 21 

3.1.2 Independent Variables ................................................................................ 21 

THE LEVEL OF CORRUPTION AND EASINESS OF DOING BUSINESS ON FOREIGN DIRECT
INVESTMENT: SOUTHEAST ASIA
STUDY
MUHAMMAD WINARNO A, Bowo Setiyono, SE, M.Com., Ph.D.
Universitas Gadjah Mada, 2021 | Diunduh dari http://etd.repository.ugm.ac.id/



3.1.3 Control Variables ........................................................................................ 22 

3.2 Data Analysis Method ....................................................................................... 23 

CHAPTER IV RESULT AND DISCUSSION ........................................................... 26 

4.1 Data Description ................................................................................................ 26 

4.2 Hausman Fixed vs Random Test ....................................................................... 29 

4.3 Classical Assumption Test ................................................................................ 30 

4.3.1 Normality Test ............................................................................................ 30 

4.3.2 Multicollinearity Test ................................................................................. 32 

4.3.3 Heteroskedasticity Test ............................................................................... 32 

4.3.4 Autocorrelation Test ................................................................................... 33 

4.4 Hypothesis Testing ............................................................................................ 33 

4.5 Discussion ......................................................................................................... 37 

4.5.1 Corruption to FDI ....................................................................................... 37 

4.5.2 Ease of Doing Business to FDI ................................................................... 39 

4.5.3 Economic and Social Factors to FDI .......................................................... 39 

CHAPTER V CONCLUSION .................................................................................... 41 

5.1 Recommendations ............................................................................................. 41 

5.1.1 For Governments ........................................................................................ 41 

5.1.2 For Investors ............................................................................................... 45 

5.2 Limitations ........................................................................................................ 46 

5.3 Suggestions ........................................................................................................ 47 

References ................................................................................................................... 49 

Appendix ..................................................................................................................... 57 

 

 

 

 

 

THE LEVEL OF CORRUPTION AND EASINESS OF DOING BUSINESS ON FOREIGN DIRECT
INVESTMENT: SOUTHEAST ASIA
STUDY
MUHAMMAD WINARNO A, Bowo Setiyono, SE, M.Com., Ph.D.
Universitas Gadjah Mada, 2021 | Diunduh dari http://etd.repository.ugm.ac.id/



List of Figures 

 

Figure 1-1 Foreign Direct Investment Southeast Asia Countries 2009-2019 in Million 

US$ ................................................................................................................. 4 

Figure 4-1 P-P Plot Graph Normality Test ........................................................... 30 

 

  

THE LEVEL OF CORRUPTION AND EASINESS OF DOING BUSINESS ON FOREIGN DIRECT
INVESTMENT: SOUTHEAST ASIA
STUDY
MUHAMMAD WINARNO A, Bowo Setiyono, SE, M.Com., Ph.D.
Universitas Gadjah Mada, 2021 | Diunduh dari http://etd.repository.ugm.ac.id/



List of Tables 

 

 Table 1-1 Southeast Asia Countries’ Corruption Perception Index (CPI) and Ease of 

Doing Business (EODB) Index Score in 2019 ............................................... 5 

Table 4-1 Variable Description Table ................................................................... 27 

Table 4-2 Descriptive Statistic .............................................................................. 29 

Table 4-3 IQR Test ............................................................................................... 31 

Table 4-4 Multicollinearity Test ........................................................................... 32 

Table 4-5 Regression Result of CORRUPT and EODB on FDI without control 

variables ........................................................................................................ 34 

Table 4-6 Regression Result of CORRUPT and EODB on FDI with control variables

 ....................................................................................................................... 35 

 

THE LEVEL OF CORRUPTION AND EASINESS OF DOING BUSINESS ON FOREIGN DIRECT
INVESTMENT: SOUTHEAST ASIA
STUDY
MUHAMMAD WINARNO A, Bowo Setiyono, SE, M.Com., Ph.D.
Universitas Gadjah Mada, 2021 | Diunduh dari http://etd.repository.ugm.ac.id/


