i
|
i
1
Contrarian profit and the overreaction hypothesis in the Jakarta Stock Exchange

PRASTITI, Dini Martia, Eduardus Tandelilin, Prof.Dr.,MBA
Universitas Gadjah Mada, 2007 | Diunduh dari http'f//etd.repository.ugm.ac.id/

UNIVERSITAS I

GADJAH MADA

2.1

TABLE OF CJNTENT

i
|
TITLE PAGE |
AUTHORIZATION PAGE . ‘
DECLARATION
PREFACE
TABLE OF CONTENT
LIST OF TABLE ‘
LIST OF FIGURE i |
ABSTRACT | j
CHAPTER I i
INTRODUCTION ‘
1.1 Background...............................1 ...................................... 1 }
1.2 Problem Formulation............ 5 .............. 4
1.3 Research Objectives..................... ORI 4
- 1.4 Expected Benefit............uu.con.nnll) ....................................... 5
1.5  Authenticity ofResearch...............% ....................................... 5
|
|
|
CHAPTElil I

1
THEORY AND HYPOTHESIS DEVELOPMENT

1. Investment......cccooeeveeeene.n....

2.  Indonesia Stock Market (Jakarta Stock Exchange).....c..c.......... 10




UNIVERSITAS
GADJAH MADA

22

23

3.1

3.2
3.3.
3.4.
3.5.

3.6.

!
|
1
i
!

Contrarian profit and the overreaction hypothesis in the Jakarta Stock Exchange
PRASTITI, Dini Martia, Eduardus Tandelilin, Prof.Dr.,MBA

Universitas Gadjah Mada, 2007 |-Diunduh dari http://etd.repository.ugm.ac.id/

3.  Jakarta Composite Stock Index (IHSG). R ETECTTTISITRRPRE 11
4.  Efficient Market Hypothesis.... . ..cccoeeeverveeemirieieeeennrrnrnennne 11
Theoretical Background................ SR e e et ra e ataaaanas 13
1.  Market Anomalies......... s ; ............ eereenenn TP 13
2. Contraﬁanstrategy...............i. .................... e 1 5_
3. Sources of Contrarian Profit.............ccooeiiiiiiiiiiiiiiiiriinnnn, 17
4. Overreaction Hypothesis....... L SREIT N PNTTRIIR PR 19
5.  The Sources of Lead-Lag Relatiion.........._.....................; ..... 20
6. Previous Research...........cccoloiiniiiiniiiiiiiiiiiciiii e 21
Hypothesis........oevvvueiiveininienananns T
CHAPTER IIT
RESEARCH METHODS

Data and Samples.......... R AP .............................. 26
Process of ANalysis....c.vveeeereiereeidinireniiiiereeeeeneneeneneinens 27
Portfolio formation...................... Letureransentatietetetreanaaraearans 27
Controlling SizZe.. ....ccoeeeervrererircerrensberereetetsceeeetse e sseraseeesesssessessanees 28
Decomposition of Contrarian Profit..........cccoveveiiiniiieininenennnns 29
The effect of overreaction to-firm specific information and lead-lag
SHUCHULE. ...etveeneeir i et ve e r e e e eeaae 30




|
i
i
!

1

Contrarian profit and the overreaction hypothesis in the Jakarta Stock Exchange
PRASTITI, Dini Martia, Eduardus Tandelilin, Prof.Dr.,MBA

Universitas Gadjah Mada, 2007 | Diunduh dari http;//etd.repository.ugm.ac.id/

UNIVERSITAS

GADJAH MADA

|
CHAPTER IV

FINDINGS AND DISCUSSION

_ ;
4.1  Analysis of Determining Research Sa‘mples ................................. 33
42. Contrarian Profit......................... e reeneereetate e aeratae e 34
4.3  Decomposition of Contrarian Profits.........c.cecvrvreiireinicirinnan.. 54

CHAPTER V
CONCLUSION, LIMITATIONS, AN]) RECOMMENDATION
5.1 ConCIUSION. ..cuuiutiniinninei et et ei e e et et enn e aeeen e eeaaee 57
5.2 Research Limitations and Recommenidations ........................... ....58
1
REFERENCE
APPENDIX 1 List of companies listed in the Jakarta Stocks Exchange from
2000-2003.

APPENDIX 2 Descriptive Statistics 2001-2003

APPENDIX 3 Size-sorted Contrarian Portfolios 2001-2003'.

1
i
i
1
!
1
]
|
1
1
1
1
i
i
!
i
1
|



I
1
{
i
{
i
i

Contrarian profit and the overreaction hypothesis in the Jakarta Stock Exchange
PRASTITI, Dini Martia, Eduardus Tandelilin, Prof.Dr.,MBA

Universitas Gadjah Mada, 2007 | Diunduh dari http‘//etd.repository.ugm.ac.id/

UNIVERSITAS |
GADJAH MADA

|
LIST OF TABLES

|
|
Table 1. Contrarian Strategies of 2001....... ......................................... 36
Table 2. Accumulative Contrarian Profits of 2001..........ccccouriceeiereceneerreeveserenenn. 40
Table 3. Contrarian Strategies 0f 2002............cccovvniimieeniinrinieniereneenenn s 41
Table 4. Accumulative Contrarian Profits 0f 2002............ccevueeeemeemeeesrerssesssseannnes 45
Table 5. Contrarian Strategies of 2003.............c.verrereeeererrerereeeeenenraercns e 46 .
Table 6. Accumulative Contrarian Profits of 2?00‘3 erereevnsenenennen ...................... 50

i

Table 7. Accumulative Contrarian Profits of Size-sorted Portfolios.................51
{
|
Table 8. Average Estimate of Stock Returns S:ensitivit'ies to Current and Lagged
Market Returns..........ccoeuvuvnen.n.)

Table 9. Decomposition of Contrarian Profitsi.........cccceeevieveninniniennnnnnn.. 55




