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ABSTRACT

By: Tri Handani Lestari

The application of accounting conservatism is still a debatable issue, especially
after the convergence of IFRS that abandoned the conservatism principle. The
purpose of this research is to compare accounting conservatism level before and
after IFRS convergence in Indonesia, and to analyze various factors influencing
accounting conservatism. These factors are leverage, company sector, company
size, and ownership structure. This research uses asymmetric accruals to cash
flow measure for accounting conservatism. Ownership structures in this research
are managerial ownership and institutional ownership. The sample of this
research is companies listed in Indonesian Stock Exchange for 2010 — 2013. The
results show that there is a difference of accounting conservatism level due to
IFRS convergence. Leverage has a significant negative effect to accounting
conservatism. Company size has a significant positive effect to accounting
conservatism.
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