
Table of Contents 
List of Tables ..........................................................................................................................v 

List of Figures ........................................................................................................................vi 

Abstract ..................................................................................................................................vi 

Chapter 1- Introduction………………………………………………………… 1 

1.1 Background ........................................................................................................................1 

1.2 Problem Formulation ........................................................................................................ 3 

1.3 Research Objectives ...........................................................................................................3 

1.4 Structure .............................................................................................................................4 

Chapter 2- Literature Review .................................................................................... 5 

2.1 Capital Structure Theory ......................................................................................................5 

2.2 Previous Research ............................................................................................................... 8 

2.3 Determinants of Capital Structure ......................................................................................11 

Chapter 3- Research Methodology ......................................................................... 15 

3.1 Statistical Model ................................................................................................................ 15 

3.2 Hypothesis Development ................................................................................................... 16 

3.3 Analysis Methodology ....................................................................................................... 17 

3.4 Classical Linear Regression Model ................................................................................... 17 

3.4.1 Normality Test .................................................................................................. 17 

3.4.2 Autocorrelation Test ......................................................................................... 17 

3.4.3 Multicollinearity Test ........................................................................................18 

3.4.4 Heteroscedasticity Test ......................................................................................18 

3.5 Data ....................................................................................................................................18 

3.5.1 Population ..........................................................................................................19 

3.5.2 Sample ................................................................................................................19 

3.6 Operational Definition of the Variables ............................................................................. 19 

Chapter 4- Results, Analysis, and Discussion ....................................................... 22 

4.1 Descriptive Statistical Analysis ..........................................................................................22 

4.2 Classical Linear Regression Model .....................................................................................23 

4.2.1 Normality Test ....................................................................................................23 

4.2.2 Autocorrelation Test .......................................................................................... 25 

4.2.3 Multicollinearity Test .........................................................................................25 

4.2.4 Heteroscedasticity Test .......................................................................................26 

4.3 Result and Analysis ............................................................................................................27 

Chapter 5- Conclusion ............................................................................................... 32 

5.1 Conclusion ..........................................................................................................................32 

The Determinants of the Capital Structure of the Manufacturing Firms Listed in The Indonesia Stock
Exchange
TOMMY LESMANA, Tarsisius Hani Handoko, M.B.A, Ph.D.
Universitas Gadjah Mada, 2016 | Diunduh dari http://etd.repository.ugm.ac.id/



5.2 Recommendation ...............................................................................................................33 

References .................................................................................................................... 34 

Appendices ................................................................................................................... 36 

  

The Determinants of the Capital Structure of the Manufacturing Firms Listed in The Indonesia Stock
Exchange
TOMMY LESMANA, Tarsisius Hani Handoko, M.B.A, Ph.D.
Universitas Gadjah Mada, 2016 | Diunduh dari http://etd.repository.ugm.ac.id/



List of Tables 
Table 4.1 Descriptive Statistics .......................................................................................................................22 

Table 4.2 Normality Test (Kolmogorov- Smirnov Test) .................................................................................24 

Table 4.3 Autocorrelation Test (Durbin Watson Test) ....................................................................................25 

Table 4.4 Multicollinearity Test (VIF Test) ....................................................................................................26 

Table 4.5 Heteroscedasticity Test (White Test) ...............................................................................................26 

Table 4.6 R2 Results ..........................................................................................................................................27 

Table 4.7 F-Test Results ...................................................................................................................................28 

Table 4.8 t-Test Results ....................................................................................................................................29 

  

The Determinants of the Capital Structure of the Manufacturing Firms Listed in The Indonesia Stock
Exchange
TOMMY LESMANA, Tarsisius Hani Handoko, M.B.A, Ph.D.
Universitas Gadjah Mada, 2016 | Diunduh dari http://etd.repository.ugm.ac.id/



List of Figures 
Figure 4.1 Histogram of Normality Test .......................................................................................................24 

Figure 4.2 P Plot of Normality Test .............................................................................................................. 24	

The Determinants of the Capital Structure of the Manufacturing Firms Listed in The Indonesia Stock
Exchange
TOMMY LESMANA, Tarsisius Hani Handoko, M.B.A, Ph.D.
Universitas Gadjah Mada, 2016 | Diunduh dari http://etd.repository.ugm.ac.id/


