
 
 

 

 

 

 

 

 

 

 

The Dichotomy of Direct Method and 

Indirect Method of Statement of Cash 

Flows: An Answer from Moët 

Hennessy Louis Vuitton (LVMH) 
 

 Syifa Rana Wibowo  

 

 

 

 

 

 

Applied research thesis/ BA in International Business Year: 2016 

 

  

The Dichotomy of Direct Method and Indirect Method of Statement of Cash Flows: An Answer from
Manoet
Hennessy Louis Vuitton (LVMH) 
SYIFA RANA WIBOWO, Keith Ryan
Universitas Gadjah Mada, 2017 | Diunduh dari http://etd.repository.ugm.ac.id/


	TITLE

	Abstracts
	Abstrak
	Table of Contents
	I. Introduction
	II. Theoretical Part
	1. What is Statement of Cash Flows?
	2. IAS 7 - Statement of Cash Flows
	3. Uses and Importance of Statement of Cash Flows
	4. Limitations of Statements of Cash Flows
	5. Element of Statement of Cash Flows
	6. Methods of Determining Cash Flows from Operating Activities
	a. Direct Method
	b. Indirect method


	III. Practical Part
	1. How Companies Produce Statement of Cash Flows?
	2. Comparison of the Direct and Indirect Method
	a. Advantages of Direct Method - Statement of Cash Flows
	b. Disadvantages of Direct Method – Statement of Cash Flows
	c. Advantages of Indirect Method – Statement of Cash Flows
	d. Disadvantages of Indirect Method – Statement of Cash Flows

	3. IFRS Recommendation
	4. An Answer from LVMH – One of Indirect Method Users

	IV. Conclusion
	References
	Summary


