
x 
 

Table of Contents 
 

Cover. ......................................................................................................................  i 
 
Approval Sheet ........................................................................................................ ii 
 
Endorsement Sheet ................................................................................................. iii 
 
Work’s originality Statement ................................................................................. iv 
 
Abstract ................................................................................................................... v 
 
Abstrak ................................................................................................................... vi 
 
Acknowledgement................................................................................................. vii 
 
Table of Contents .................................................................................................... x 
 
List of Tables......................................................................................................... xii 
 
List of Figures ...................................................................................................... xiii 
 
List of Appendices ............................................................................................... xiv 
 
CHAPTER I. INTRODUCTION ............................................................................ 1 

1.1 Background ............................................................................................. 1 
1.2 Problem Statement .................................................................................. 6 
1.3 Purpose of Study ..................................................................................... 7 
1.4 Contribution of Study ............................................................................. 7 
1.5 Research Framework .............................................................................. 8 

 
CHAPTER II. LITERATURE REVIEW AND HYPOTHESIS DEVELOPMENT
 ................................................................................................................................. 9 

2.1. Theoretical Review ................................................................................. 9 
2.1.1. Agency theory and executive compensation .......................................... 9 
2.1.2. IFRS and earnings quality .................................................................... 10 
2.2. Prior Research....................................................................................... 11 
2.3. Hypothesis Development ...................................................................... 13 

 
CHAPTER III. RESEARCH METHODS ............................................................ 17 

3.1 Population and Sample ......................................................................... 17 
3.2 Research Model .................................................................................... 18 
3.3 Dependent Variable .............................................................................. 18 
3.3.1 Executive compensation ....................................................................... 18 

THE EFFECT OF IFRS CONVERGENCE ON THE USEFULNESS OF ACCOUNTING INFORMATION FOR
DETERMINING EXECUTIVE
COMPENSATION IN INDONESIA
NADIA FIRSTZKY CIPTA MARDIETA, Setiyono, Dr., M.B.A., Ak., CA.
Universitas Gadjah Mada, 2017 | Diunduh dari http://etd.repository.ugm.ac.id/



xi 
 

3.4 Independent Variables .......................................................................... 19 
3.4.1 Accounting performance ...................................................................... 19 
3.4.2 IFRS adoption ....................................................................................... 19 
3.5 Control Variables .................................................................................. 19 
3.5.2 Firm size ............................................................................................... 20 
3.5.3 Firm growth .......................................................................................... 21 
3.5.4 Board size ............................................................................................. 21 
3.6 Method of Analysis .............................................................................. 21 
3.6.1 Descriptive statistics ............................................................................. 21 
3.6.2 Classic assumption test ......................................................................... 22 
3.6.2.1 Normality test ....................................................................................... 22 
3.6.2.2 Multicollinearity test............................................................................. 22 
3.6.2.3 Heteroscedasticity test. ......................................................................... 23 
3.6.2.4 Autocorrelation test .............................................................................. 23 
3.6.3 Hypothesis testing................................................................................. 24 

 
CHAPTER IV. DATA ANALYSIS ..................................................................... 25 

4.1 Statistic Descriptive .............................................................................. 25 
4.2 Classic Assumption Test ...................................................................... 27 
4.2.1 Normality test ....................................................................................... 27 
4.2.2 Multicollinearity test............................................................................. 28 
4.2.3 Heteroscedasticity test .......................................................................... 29 
4.2.4 Autocorrelation test .............................................................................. 30 
4.2.5 Regression analysis............................................................................... 31 
4.2.6 Discussion of research findings ............................................................ 33 

 
CHAPTER V. CONCLUSION ............................................................................. 36 

5.1 Conclusion ............................................................................................ 36 
5.2 Research Limitations ............................................................................ 36 
5.3 Suggestions ........................................................................................... 37 

 
BIBLIOGRAPHY ................................................................................................. 38 
 

 
 

 

  

THE EFFECT OF IFRS CONVERGENCE ON THE USEFULNESS OF ACCOUNTING INFORMATION FOR
DETERMINING EXECUTIVE
COMPENSATION IN INDONESIA
NADIA FIRSTZKY CIPTA MARDIETA, Setiyono, Dr., M.B.A., Ak., CA.
Universitas Gadjah Mada, 2017 | Diunduh dari http://etd.repository.ugm.ac.id/


	Table of Contents

