UNIVERSITAS
GADJAH MADA

LOAN LOSS PROVISIONING BEHAVIOR OF INDONESIAN CONVENTIONAL BANKS LISTED IN
JAKARTA STOCK EXCHANGE
DIRDHA PAWITRA S, Prof. | Wayan Nuka Lantara, M.Si., Ph.D.

Universitas Gadjah Mada, 2021 | Diunduh dari http://etd.repository.ugm.ac.id/

Table of Contents

PREFACE ..ottt s raa s ssae s enas s s sa s esas s enasssnansennsans 3
ABSTRACT ettt ettt s e ra s ra s s ras s eaas s easeserassessssenseens 7
ABSTRAK ..ottt e e e e e e e e e e s e e 8
L@ 5 7. N 0 0 N 10
INTRODUCTION ..ottt s e ra e s e raas e e s e na s e raa s e nasesnaes 10
1.1 BACKGFOUN..................oooeeiiii st 10
1.1 Problen StAteMENL....................uceoevevieieeeieieieieeeieceeeeeectestsststssssssssssest sttt ssesensens 14
1.2 ReSCATCR QUESTIONS ...ttt ettt sttt ettt s st ssasensessaeas 15
1.3 ReESCATCH PUTPOSE ...ttt 16
1.4 Research Benefits and CORtriDULION..........................occecucuviiiiciiicciicccsicceic e 16

L0 5 . N g 0 0 17
THEORETICAL FRAMEWORK & LITERATURE REVIEW.......cccciiiiiiiiiniiiniinnninnne. 17
2.1 Credit and LOAN 10SS PPOVISION ..............c.oeeeueeeeeeeesieeeeseeieieestsieietsesiesstsseisiesessesssssasssissensnses 17
2.2 RUSKS IH BARKS ...ttt 19
2.3 Loanloss provisions for Impairment Losses in Indonesia ........................oueeucueueueunnne. 22
2.4 Hypothesis Development .....................ueevirinivisiriiisisisisisirisistcsssssssssss s 25
24.1  Non-Performing Loan and Loan loss Provisions ............cccocecevvreiicneninnncncnennnn 25

2.4.2  Total Capital Ratio (CAR) and Loan Loss provision............cccocecccevvvecenneccnenen 27

2.4.3 Earnings before Taxes and Income and Loan Loss provision ..........c.c.ccceeeveence. 29

24.4 Loan to Deposit Ratio and Loan Loss provision .............cc.ccccceinnncnnicccnenn, 31

2.4.5 Loan Loss Provisions on GDP growth ..., 33

L@ T8 0 1) i N 36
RESEARCH METHOD ...c.cciuiiiiiiiiiiiiiiiiiiiiiciiiea et seae s snaseaeesssesssesssessenne 36
3.1 ReESCATCH DESIGM ...ttt sttt 36
3.2 Research Sampling and Data...........................couueceueuviiiciiirisieieisisicsicieirisse e 36



LOAN LOSS PROVISIONING BEHAVIOR OF INDONESIAN CONVENTIONAL BANKS LISTED IN
JAKARTA STOCK EXCHANGE
DIRDHA PAWITRA S, Prof. | Wayan Nuka Lantara, M.Si., Ph.D.

Universitas Gadjah Mada, 2021 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS

GA%%H WeDs/éarch VAFIADI............oe ettt 37
3.3.1 Independent Variable ... 37

3.3.2  Dependent Variable..........ccoiiiiineieieeeree e 37

3.4 ReSCArCh DEfiRItiON. ...ttt ettt sttt sttt et s s snensess 38
34.1 Loanloss provisions CKPNi..........ocooinnnencreneeeseesese et seseens 38

3.42  Loan to Deposit RATIO ........cocovvieiriirieicic e 39

3.4.3 Non-Performing Loan Ratio ... 39

34.4 Earnings Before Provision and Taxes ........c..cccccoveivnneinnicncnneeereeeneeeeeeee 39

345 GDP GroWth...i e 40

3.4.6  Total Capital RAtio .......cooviiiririniicce e 40

3.5 Research ARALYSIS..................ccuouiicueiiiiciiitete ettt 41
3.5.1  Regression model..............oooiiiniiiiii s 41

3.5.2  Statistical TeChnIQUE ... e 42
CHAPTER 4.t s st s e e e s e s e s e s e s e sassassasens 45
DAT A ANALYSIS AND RESULT ...cuiiuiiiiiiiiiiiiiiiiiiiiiiiiiiiiieiiieisiseiessasesseseesseseenes 45
3.1 DeSCHIPTIVE STALISTICS.............coucuiriiciiiicctie sttt 45
3.1 Determining the Panel Regression Modei........................vvvvvvvvvrririviricccicrcnnn, 47
4.2 Classical ASSUMPLION TESLS............oereeueeeeeeieeieieeesieieeseeteeestste ettt sessesesenseses 48
4.3 Regression results and model fIXTUTe ..ottt 51
4.4 Hypothesis Testing and DiSCUSSION................ceeeereseeeseriririeiriririeiririsieisirisiesesesee s eaans 52
4.4.1 NPL and Loan Loss Provisions .............cococevrrnincneccceceeeceeeeeeeeieeeeienne 52

44.2 CAR and Loan Loss Provisions ... 53

443 Earnings Before Taxes and Income (EBIT) and Loan Loss Provisions............. 54

44.4 Loan to Deposit Ratio and Loan Loss Provisions ............ccccccccovrevivncnnnnccncnnen 55

44.5  Gross Domestic Product (GDP) Growth and Loan Loss Provisions................... 56



LOAN LOSS PROVISIONING BEHAVIOR OF INDONESIAN CONVENTIONAL BANKS LISTED IN
JAKARTA STOCK EXCHANGE

DIRDHA PAWITRA S, Prof. | Wayan Nuka Lantara, M.Si., Ph.D.
UNIVERSITAS Universitas Gadjah Mada, 2021 | Diunduh dari http://etd.repository.ugm.ac.id/
GADJAH MADA

CHAPTER 5

............................................................................................................. 58
(600 20 @) B 5] 10 ) N 58
5.1 CORCIUSION. ...ttt 58
5.2 LIMUEEQEIOMS..........c.eoeieeees ettt sttt ettt sttt ettt 59
5.3 IMPLICALIONS..............oneeeeeseee ettt ettt ettt e as s ennsne e 60
REFRENCES ...ouitiiiiiiiiiii e ea e s e sea s e s e s e s e seasansansassassnssans 61



