The Influence of Formal and Informal Institutions Quality on Entrepreneurial Activity
SISILIA JULIANA H, Sanaz Ramezani

Universitas Gadjah Mada, 2020 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS

GADJAH MADA ABSTRACT

This thesis examines the influence of formal and informal institutions’ quality on
entrepreneurial activity rates. Most researchers suggest that the relationship between
formal and informal institutions’ quality and entrepreneurship is positively correlated.
Besides, empirical evidence shows that informal institutions could positively moderate
the relationship between formal institutions and entrepreneurial activity rates. Using
data from the Global Entrepreneurship Monitor in 70 countries during 2017, this
thesis’s empirical results somehow find that the relationship between formal
institutions’ quality and entrepreneurial activity rates is negatively correlated. This
thesis also finds that countries with less individualistic culture will encourage
entrepreneurial activity. However, this thesis confirms that informal institutions could
positively moderate the relationship between formal institutions and entrepreneurial

activity rates, especially in individualistic countries.
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