The Availability Heuristic in Large Stock Price Movements of Listed Stocks in LQ45 and PEFINDO25
MUHAMMAD DEAN R, Marwan Asri, Prof., M.B.A., Ph.D.

Universitas Gadjah Mada, 2019 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

TABLE OF CONTENTS
TITLE PAGE. .. o i
ACKNOWLEDGEMENT ..ottt sttt sre st sne s snesneenes ii
RATIFICATION ..ottt sttt sttt ettt nae b i
STATEMENT OF WORK ORIGINALITY ..ot iv
PREFACE ...ttt bbbttt et bbb e st st e s %
TABLE OF CONTENTS.....cotiiiieerieses ettt sttt s Vii
LIST OF TABLES. ... .ottt IX
LIST OF APPENDICES.......cootiiiieiesiese sttt nae e s s s s Xi
INTISARI .. bbbttt et bbb bt be et Xii
F N = I A O SO Xiii
CHAPTER |- INTRODUCTION ..ottt 1
1.1 BaCKOrOUN .....ccoiiiiiiiieiee ettt sbe e e e nne s 1
1.2 Problem SEEEMENT .......cooeiiiie e e 4
1.3  ReSearCh QUESLIONS .......ccueeiieeciee ettt et sre e s r e e reeenne e 4
1.4  ReSearch ODJECLIVES .......ooiiiieieeieiee et ne s 5
1.5 Contribution of the RESEAICN.........coiiiiiieecee e 5
1.6 WIItING FrameWorK ........cccoiiiiiiieiieie et 6
CHAPTER [: LITERATURE REVIEW  AND HYPOTHESIS
DEVEL OPMENT ..ottt sttt st sne st sneeneeneeneenes 7
2.1 LItEralUr@ REVIEW ....cc.couiiieieiesie ettt s 7
21.1 Efficient Market HypothesisS (EMH)........cccoveiivieiecie e 7
2111 Weak form effiCIeNnCY .....ccoooeeieeii e 7
21.1.2  Semi-strong form effiCIeNnCY ......ccooeveeiecieciee e 8
21.1.3  Strong form effiCIeNCY ......cceeveeiecie e 8
P2 I \V = (= N 1)1 7= R 8
21.21  January €ffeCh......ccccceeiicecece e 9
21.22 Day of theweek effeCt........ccccveveiieiieece e 9
21.23  Small firm effect ... 9
2124 OVEITEACHON......ciieiiiiste ettt 9
2125 MEANREVEISION ....cooiiiiietieeeee e 10
2.1.3 Availability heuristic in behavioral finance..........c.cccooevinieieniinennens 10
2.1.3.1  Frequency of REPELITION.........ccceveeieeviereeee e 11
2.1.3.2  Frequency Of CO-OCCUIENCE.......cccuereerreereeeesreesreesseseesseessesseesnes 11

Vil



MUHAMMAD DEAN R, Marwan Asri, Prof., M.B.A., Ph.D.
Universitas Gadjah Mada, 2019 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

2.1.3.3  HIusOry Correlation........ccceceeeereeieseeseeseesie e e see e 11

2.2 Prior Studies and Hypothesis Development ............ccocvveeneninneeneeie e 12
CHAPTER I11: RESEARCH METHOD ....cccoiiieieeesese e 15
3.1 RESEACN DESION ...coiicii ettt e et neenne s 15
3.2 Population and SampPle........ccceieiiiinie e 16
3.3 DataCollection TEChNIQUE........cccveieiierieceeee e 18
34  Operationa Variable ......ccccoeoieieeiicie et 18
341 StOCK REUMN (SR) .eeieiiiieiesieee e 18
3.4.2 Abnorma Market-Adjusted RetUrN (AR) .....cooveieeeeeneee e 19
3.4.3 Average Abnormal Market-Adjusted Return (AAR).....cccceveevveeennens 19

3.5 HypothesiISTeStiNg MO ..........cooiiiiieecee e 19
3.6 DaaAnaySiS TECHNIQUE.......cccceeiieie et nneas 22
CHAPTER IV: DATA ANALYSIS....o s 23
4.1 DAta DESCITPLION. ....ceiteeeeeieeieesiee ettt sttt a e s e s reete e e beeneeeneennes 23
4.1.1 DESCIIPLIVE SLALISLICS ...evveveeieeeesieesie ettt e e te e e e e e e ens 23

2 N N[0 0= TSR 27

4.2  HypPOtheSIS TESHING ....cccveeeeeieeie et eie et e et e e nee e nns 28
G N TE 011 S Lo o SR 37
CHAPTER V: CONCLUSION AND RECOMMENDATION....ccccvvvvereerennene 40
5.1 CONCIUSION ..ottt ettt 40
5.2  ReSearCh LIMITaliONS. ......cooiiiiiienieeie ettt nne s 41
53  RECOMMENUALIONS ......coiiiiieiienierieree e 42
REFERENGCES...... ..ottt ettt st 43
APPENDICES ...ttt sttt et saesaesreeneeneeneas 45

viii

The Availability Heuristic in Large Stock Price Movements of Listed Stocks in LQ45 and PEFINDO25



The Availability Heuristic in Large Stock Price Movements of Listed Stocks in LQ45 and PEFINDO25
MUHAMMAD DEAN R, Marwan Asri, Prof., M.B.A., Ph.D.

Universitas Gadjah Mada, 2019 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

LIST OF TABLES

Table 3.1 Variable DeSCription. .........cooiuiiiiiiii e 20
Table3.2 Post-Event TIme Frame. ..., 21

Table 4.1 Descriptive Statistics of Abnorma Market-Adjusted Returns (AR) after
Large Stock Price Movements in LQ45 Stocks, Identified Using Stock Returns

Table 4.2 Descriptive Statistics of Abnorma Market-Adjusted Returns (AR) after
Large Stock Price Movements in LQ45 Stocks, Identified Using Abnormal Market-
Adjusted REIUMNS (AR) ... .ot e 25

Table 4.3 Descriptive Statistics of Abnorma Market-Adjusted Returns (AR) after
Large Stock Price Movements in PEFINDO25 Stocks, Identified Using Stock
REIUMNS (SR). ..t e e 26

Table 4.4 Descriptive Statistics of Abnorma Market-Adjusted Returns (AR) after
Large Stock Price Movements in PEFINDO25 Stocks, Identified Using Abnormal
Market-Adjusted REIUNS (AR)......ouiiiii e, 27

Table 4.5 Average Abnormal Market-Adjusted Returns (AAR) (%) after Large Stock
Price Increases in LQ45 Stocks, Identified Using Stock Returns (SR).................. 29

Table 4.6 Average Abnormal Market-Adjusted Returns (AAR) (%) after Large Stock
Price Increases in LQ45 Stocks, Identified Using Abnormal Market-Adjusted Returns

Table 4.7 Average Abnormal Market-Adjusted Returns (AAR) (%) after Large Stock
Price Decreasesin LQ45 Stocks, Identified Using Stock Returns (SR)................. 31

Table 4.8 Average Abnormal Market-Adjusted Returns (AAR) (%) after Large Stock
Price Decreases in LQ45 Stocks, ldentified Using Abnormal Market-Adjusted
REIUMNS (AR) . ..o e 32

Table 4.9 Average Abnormal Market-Adjusted Returns (AAR) (%) after Large Stock
Price Increasesin PEFINDO25 Stocks, Identified Using Stock Returns (SR)......... 33

Table 4.10 Average Abnorma Market-Adjusted Returns (AAR) (%) after Large
Stock Price Increases in PEFINDO25 Stocks, Identified Using Abnormal Market-
Adjusted REIUMNS (AR) ... .o 34



The Availability Heuristic in Large Stock Price Movements of Listed Stocks in LQ45 and PEFINDO25
MUHAMMAD DEAN R, Marwan Asri, Prof., M.B.A., Ph.D.

Universitas Gadjah Mada, 2019 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

Table 4.11 Average Abnormal Market-Adjusted Returns (AAR) (%) after Large
Stock Price Decreases in PEFINDO25 Stocks, Identified Using Stock Returns

Table 4.12 Average Abnorma Market-Adjusted Returns (AAR) (%) after Large
Stock Price Decreases in PEFINDO25 Stocks, Identified Using Abnorma Market-
Adjusted REIUMNS (AR) ... .o e e 36



The Availability Heuristic in Large Stock Price Movements of Listed Stocks in LQ45 and PEFINDO25
MUHAMMAD DEAN R, Marwan Asri, Prof., M.B.A., Ph.D.

Universitas Gadjah Mada, 2019 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

LIST OF APPENDICES

Appendix 1. Normality Test Using SPSS.... ..o, 45
Appendix 2. One Sample T-Test USINg SPSS........cooiiiiiiiiiicieeeee 50
Appendix 3. Independent Sample T-Test USiNg SPSS...........coiiiiiiiiiiiinnss 61

Xi



