Analysis of the excess return-to-beta (ERB) ratio of each sector in the Indonesia Stock Exchange
(IDX) :: Is the ratio consistent
NUGRAHA, Adnan Agung, Suad Husnan, Dr., MBA

UNIVERSITAS Universitas Gadjah Mada, 2008 | Diunduh dari http://etd.repository.ugm.ac.id/
GADJAH MADA

Table of Contents

AUTHOTIZATION 1.vvviereee ettt ee s b e e s rts e s ssbes st e st e e et enbseeane s beeemeesmn e samean smnessasoeamneaeansba ii
DIECIATATION. c.11veieueeeeecetee et eeee et aeeeetraae e mre e s e nea s ameeeeeeseeeaaameessaanterosbtessthaasseairssasanan e sassererans iii
Acknowledgement. ... e iv
ADSITACT. ... vttt st e e et st e eee s e et e e s e e e e 4ot ee s b be e bbb e e Vi
Chapter 1 Introduction .........cccoviveesnisaesnres senessessssassssessnsseress  lsssessessasseressssssaaves 1
1.1 Background. ..o oottt et bbb 1
1.2 Problem StAtement . .......ccovi e s s s e e e 3

1.3 ReSearch ODbJECtIVES .coovreieiei et ss e s s 4
.4 BYPOINESIS iiieiiiiiiiciiiii e e e e 4
1.5  Significance of the Study ... 5
1.6 Limitation of the StUdY ...ooevieeve e 6
Chapter 2 Theoretical Background .................. ceereeresnnennns RRUPPRPRRN .7
B T | L= 1111~ 1 USRS U 7

B U B 05 1111 o T SO VUSROS U 7

212 ACIMAIIVES it e s s 7

P R T & o 1o SO RO UR PR PO PPPRTO B

2.2 Stock Exchange as a Medium of Investments .....cc...oevceiieveiriicre e 9
2.2.1 Bapepam-LEK ..o e s s 9

2.2.2 Indonesian Stock EXChange ..o e 10

2.3 Risk and RetUrTi ..cvvciiiin e e e tn s s s rme e st e s sms s anabe e s im s 10
231 RiSKo i e eve e e s e e an e s e e e na s sa e nnanereaees 10

2.3.2 Measuring the Coefficient of Beta .......occovriiiiiiiiini i, 11

2.3.3 Estimating the Coefficient of Beta......ccoooiiiviiniicciniiniinicn e, 12

B I T X 1 o (SO 13

2.4 Modern Portfolio Theory......c it s 14
2.5  Capital Asset Pricing Model (CAPM) and Single Index Modet (SIM) ................ 16
2.6 Previous ReSearch......c.oivvoriir ettt 17
Chapter 3 Research MethodologZy.....iieiiimimciieiiiimimsrniseissmseinssmnsss 22
3.1 Design, Method, and Procedure........oooocoicii i it 22



(IDX) :: Is the ratio consistent
NUGRAHA, Adnan Agung, Suad Husnan, Dr., MBA

UNIVERSITAS Universitas Gadjah Mada, 2008 | Diunduh dari http://etd.repository.ugm.ac.id/
GADJAH MADA

3.1.1 Sample and Population ........ccceviiinreriieeeiiiii e 22

3.1.2 Dataand Source of the Data ..........ccoeoriiiiiiiiiiiiin e 22

3.1.3 Variable Identification and Empirical Model ......ccooooeviiiincnniin e 22

3.2 Hypothesis TeSNE. . e et 24
3.3 Data Processing and Analysis Method........c.cooiiiiiiniecin e 25
Chapter 4 Research Findings and Analysis ..o, 29
4,1 Descriptive AnALYSIS .c.ovvvcrociiciec it e 29
4.1.1 Summary of the Returns and Betas ..., 30

4.1.2 Agriculture Industry . ...cccoiiiiniisi i e 31

4.1.3 Chemicals and Basic INAUSITY .c..ooovviirninievire st 32

4.1.4 Consumption Goods Industry ..o e 33

4.1.5 Finance [NAUSIIY ..oovrvioecvicriecimiecm s s sa e 33

4.1.6 Investment, Service, and Trade INAUSIFY ..o i 33

4.1.7 Mining INAUSIFY ..cooociiiiiii e e 34

4.1.8 Miscellaneous INAUSITY .. ..c.oviveiiieerriein et 35

4.1.9 Real Estate and Property Industry ..., 35

4.1.10 Transportation, Utility, and Infrastructure Industry .......c.ccooiivviiiiiiinnnns 36

42  Excess Return to Beta (ERB)Y RAtio ... .cevicviie e ceeen e ccsnree s mere e 36
Chapter 5 Conclusion and Recommendation . . - . . 46
L SR a7 e 130 o J O OOV RUP P IUUUPRRUI 46
5.2 RecommEndation ......ccocoiivieiiieniirener e st e e e 47
BiblOBraphy ....cccccicmiimniinensiiinsinnsessssrnisssssssssassssessresnnsanacas . cessenetaerrans 49

vi

Analysis of the excess return-to-beta (ERB) ratio of each sector in the Indonesia Stock Exchange



