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ABSTRACT

This res rch is aimed to count the fi-al ;—»alance among villages and to
form VFA (Village Fund Allocation) by using variables related to charactenistics
of villages, such as poorness, education, health, location accessibility, quantity of
the residents, area, ““~ amount of the village’s PBB and variable of the
community’s quantity in the village, refer to dusun, in each village in Simeu__ -
District. Data used in this research is secondary data from Simeulue Central
Statistics Board, Provincial Planning and Development Board, Education Office,
Health Office, Revenue Office, Social Office, Islamic Sharia Law, Bureau of
Governmental Affairs, Bureau of Finance of District Secretariat. Analytical tools
used in this research are VFA for ula which has conformed with the Letter of
Minister of National Affairs No. 140/640/SJ "705 concerning Village Fund
Allocation from District Government toward Village Government. While
Williamson Index is used to count the fiscal imbalance among villages. Analytical
Hierarchy Process (AHP) method approach is used to determine the village’s
value variable based on respondent’s subjective perception which yield the least
Williamson Index average conveying the more equally distributed of the VFA.

The result stated that variable weighting with Analytical Hierarchy Process
(AHP) yields the * ast average of Williamson Index. VFA formula divided into
two alternatives. The first one explains that the budgeted amount of VFA is equal
to the amount of DPG/K prior to VFA formula, DPG/K fund is fairlv allocated to
the villages for IDR 12,000,000 each, after the first alternative of V. A formula,
the least allocation received is IDR 8,996,657.78 while the second alternative
yields IDR 25,523,989 .68 as the highest fund allocated. Using the first alternative,
80 villages suffer from subsidy allocation decrease and 55 villages get subsidy
allocation increase compared with the amount of DPG/K. While using the second
alternative, all villages get the increase of subsidy received. The result from both
alternatives conveys the more equally distributed of VFA and the less fiscal
imbalance among villages. This can be infl__2d from Williamson Index of each
village which is closer to 0 (zero) compared with the amount of DGP/K. The more
equally distributed of VFA is also inferred from the decreasing Williamson Index
average from 0.7830 to 0.1243. The result from t statistic also states that ADD
formula is very significant compared with DPG/K formula, in confidence level of
99% and & 1%, therefore t value is bigger than t table, where t value is 49.3307
while t table is 2.326.
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