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Micro, small and medium enterprise (MSME) is strategic effort in
Indonesian economy. MSME also dominate economic activity in Yogyakarta.
Yogyakarta municipal government through Industry, Trade, Cooperation and
Agricultural Office provide capital strengthening to micro and small
businessperson with the Area Based Economic Empowerment (PEW) activity in
form of rolling fund with requirement of joint responsibility system. Author is
interested in studying further join responsibility development model and view
PEW . .ft 1 e :asured from indicators of effect and executing organization
variables, executing human resource and executing attitude.

This research used theories related to MSME empowerment concepts and
policy implementation. In addition, the research used descriptive qualitative
method based on data and information obtained through documentary study,
observation, survey and in-depth interview. Joint responsibility development
model was viewed from joint responsibility mechanism implementation and its
contribution on fund rolling success in PEW program, while indicators used were
effects including coverage, accountability, and frequency on activities related to
PEW program.

Result of analysis indicated that joint responsibility model devel« , nent in
PEW program implementation run wefl and effectively. However, there were
other obstacles in the program implementation. It was due to some aspects that
dominantly affect. They were unbalanced structure and job description of office
with task and organizational span of control, insufficient human resource and
budget in implementation although personnel understanding were enough.

This finding lead to academic implication that joint responsibility model
on empowerment program in form of capital strengthening for MSME and poor
people group in the future should be developed because it can reach poor people
particularly that run MSME. In addition, with development of joint responsibility,
the groups develop their self too.
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