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This research conducted to discover the impact of business and financial risks on
systematic risk of common stocks. DOL.. size, cyclicality of sales is chosen as proxy for
business risk and debt to asset ratio chosen as proxy for financial risk while systematic
risk of common stock is measured by beta coefficient. Beside the impact of business and
financial risks. this research also try to discover which proxy for business risk that
capture business risk better.

Sample chosen for this research is 40 non-financial companies that expected to be
a good predictor for whole companies in Indonesia. Data used is secondary data. which is
financial statement, stock price and GDP as macroeconomic indicator. Different
measurement of DOL and cyclicality is used to find whether different measurement could
give different result.

Using multiple regressions, this research found that business and financial risks
significantly affect on systematic risk of common stock. The t-test found that size.
cyclicality and debt to asset ratio significantly and positively affect on business risk.
Despite the significant effect of size on systematic risk, this research found that size
coefficient regression is contrary to what it expected that after analyzed using coefficient
correlation. this contrast sign of coefficient regression might result from sample chosen.
Using One way Anova test. it is found that cyclicality capture business risk better than
DOL and size

Keywords : busi~ s risk. 7 ancial risk. systematic risk. DOL. size. cyclicality of sales.
debt to asset ratio. beta



	TITLE PAGE
	APPROVE PAGE
	Declaration
	PREFACE
	TABLE OF CONTENT
	LIST OF APPENDICES
	LIST OF TABLES
	ABSTRACT
	INTISARI
	CHAPTER I INTRODUCTION
	1.1 Background
	1.2. Problem Statement
	1.3. Research Objective
	1.4. Research Benefit
	1.5 Research Limitation

	CHAPTER II THEORETICAL BACKGROUND
	II.1. Literature Review
	II.2. PREVIOUS RESEARCH
	II.3. THEORITICAL FRAMEWORK
	II.4. Hypothesis Development

	CHAPTER III RESEARCH METHODOLOGY
	III.1 Variables
	III.2. Sampling
	III.3.Data and Source of Data
	III.4. Data Processing and Analysis Method
	III.5. Hypothesis Testing

	CHAPTER IV RESEARCH FINDINGS AND DISCUSSION
	IV.l Descriptive Statistics
	IV.2. Test for Classical Assumption
	IV.3. Research Findings

	CHAPTER V CONCLUSION AND RECOMMENDATION
	V.l. Conclusion
	V.2. Recomendation

	REFERENCES
	APPENDIX

