UNIVERSITAS
GADJAH MADA

CHALLE(NGES)OF INDUSTRIAL DISPERSION AND INVESTMENT PROMOTION IN LESS DEVELOPED
AREAS (LDAs) IN

INDONESIA: LESSONS FROM MALAYSIA, THAILAND AND IRELAND

ANTONIUS KHONAN G G, Ely Susanto, S.I.P., MBA., Ph.D.

Universitas Gadjah Mada, 2018 | Diunduh dari http://etd.repository.ugm.ac.id/

TABLE OF CONTENTS

AB ST R A CT ettt ab e bt s bttt e e she e bt e ehn e e be e nae e e aneennee s I
ACKNOWLEDGEMENT ..o vii
LIST OF FIGURES ... ..ottt neas viii
LIST OF TABLES ...ttt et nne s X
CHAPTER 1 INTRODUGCTION ..ottt st 1
1.1, BACKGIOUNG ..ottt e bbb 1
1.2. RESEAICH OULIINES ..o 7
1.3. Objectives of the ReSearch ... 8
1.4. ReSearch Method ... 8
1.5, SEruCture Of TRESIS ... 9
CHAPTER 2 INDUSTRIAL POLICY IN INDONESIA: A HISTORICAL REVIEW .....11
2.1. Pre-Asian Financial Crisis (1966-1998) .........cccccoiviiiiiiiiiiecie e 12
2.2. Post the Asian Financial Crisis (1999 — CUITeNnt) .....cccccveiieiiieiii e 16
2.3. Key Features of Indonesian Industrial POliCY........cccocoviiiiiiiiiiiiicc e, 25
CHAPTER 3 REGIONAL AND INDUSTRIAL DEVELOPMENT IN INDONESIA......27



CHALLE(NGES)OF INDUSTRIAL DISPERSION AND INVESTMENT PROMOTION IN LESS DEVELOPED
AREAS (LDAs) IN

INDONESIA: LESSONS FROM MALAYSIA, THAILAND AND IRELAND

ANTONIUS KHONAN G G, Ely Susanto, S.I.P., MBA., Ph.D.

Universitas Gadjah Mada, 2018 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

3.1. Indonesia’s Economic and Industrial Sector Performances............................ 28
3.2. Inter-regional economic and industrial disparity iSSUES ..........ccccceverercrennnn 30
3.2.1. Unbalanced ECONOMIC SNare ...t 31
3.2.2. The Performance of Regional Industrial Sector .........ccccooeiiiiniiiic e, 36
3.2.3. The Regional distribution of Inflow Investment ............ccooiiiiiiiiieienns 39

3.3. Industrial Development Dispersion through Promotion and Diversification
OF INTUSTITES ..ttt sttt e e e st e e sbe et e ene e reenteaneenne e 40
3.3.1. Outside Java Industrial Development Dispersion through the
development of INdUSErial ESTAte.........cccooiiiiiiie e 40
3.3.2. Development of Regional Industrial EStates .........cccoceviiieiiiiiniiiie s 41
3.4. Problems and challenges of Industrial Estates Development in Outside

N F 1= O TP POTOPPPTTPPRTPPPRRPTPY 43

CHAPTER 4 INDUSTRIAL DEVELOPMENT AND INVESTMENT IN OTHER

COUNTRIES ...ttt b et e et e s st e e bt e e bb e e be e eabeeebeesnneetee e 46
4.1. Industrial Development and Investment in Malaysia..........cccccccooveiiveniieiieenen. 47
4.1.1. A Brief Overview of Malaysia’s Economic Profile.......................c..cccoocoei. 47
4.1.2. A Glance of Industrial Development and Investment in Malaysia.............. 51

4.1.3. The Success Keys of Regional Industry Development and Investment...53
4.2. Industrial Development and Investment in Thailand ..........c.cccccoveiiiivieiieenen, 67

4.2.1. A Brief Overview of Thailand’s Economic Profile...........ccccoooooiiiiiiiiiiii 67



CHALLE(NGES)OF INDUSTRIAL DISPERSION AND INVESTMENT PROMOTION IN LESS DEVELOPED
AREAS (LDAs) IN

INDONESIA: LESSONS FROM MALAYSIA, THAILAND AND IRELAND

UNIVERSITAS ANTONIUS KHONAN G G, Ely Susanto, S.I.P., MBA., Ph.D.

GADJAH MADA Universitas Gadjah Mada, 2018 | Diunduh dari http://etd.repository.ugm.ac.id/

4.2.2. A Glance at Industrial Development and Investment in Thailand .............. 70

4.2.3. The Keys of Success of the Thailand Regional Industry Development and

INVESTIMENT ..ot e et e e e s bt e e e bt e e e nbeeesbeeens 73
4.3. Industrial Development and Investment in Ireland ..., 83
4.3.1. A Brief Overview of Ireland’s Economic Profile .................ccocoviviiiiinnne 83
4.3.2. A Glance at the Industrial Development and Investment in Ireland........... 88

4.3.3. The Success Keys of Ireland Regional Industry Development and

INVESTMENT ..o e 89
4.4, LesSSONS fOr INAONESIA .....oveiiiiiiiiieee e 95
CHAPTER 5 RECOMMENDATION AND CONCLUSION ......ccocoiiiiiiiiiieiieieesieesine 98
5.1. RECOMMENUALION ..ottt bbb 98
5.2, CONCIUSTON 1.ttt bbbt bbb 100
REFERENGCES ...ttt st b et st e e nbe e bt 104

Vi



