
 

Table of Contents 
Title Page ................................................................................................................ i 

Statement of Legalization ..................................................................................... ii 

Statement of Approval ......................................................................................... iii 

Statement of Originality ...................................................................................... iv 

Acknowledgement ................................................................................................ vi 

Table of Contents ................................................................................................ vii 

List of Tables ........................................................................................................ ix 

List of Figures ......................................................................................................... x 

List of Appendices ................................................................................................ xi 

Abstract ................................................................................................................ xii 

Intisari ................................................................................................................. xiii 

1. INTRODUCTION.............................................................................................. 1 

1.1 Background .................................................................................................... 1 

1.2 Problem Formulation...................................................................................... 6 

1.3 Research Questions ........................................................................................ 6 

1.4 Research Objectives ....................................................................................... 7 

1.5 Research Benefits ........................................................................................... 8 

1.6 Research Methodology ................................................................................... 8 

1.7 Presentation .................................................................................................... 8 

2. THEORETICAL FRAMEWORK AND LITERATURE REVIEW .......... 10 

2.1. Paternalism .................................................................................................. 11 

2.2 Distortionary Tax Revenue and externality in imperfect competition ......... 12 

2.3 Hicksian Demand ......................................................................................... 14 

3. METHODOLOGY .......................................................................................... 17 

4. FINDINGS AND DISCUSSIONS ................................................................... 21 

4.1 Derivation Results. ....................................................................................... 21 

4.1.1 Case 1: No Illegal production of Cigarette. ........................................... 21 

4.1.2 Case 2: Illegal production of Cigarette. ................................................. 22 

4.2 Numerical Simulations. ................................................................................ 24 

5. CONCLUSIONS AND SUGGESTIONS ....................................................... 30 

5.1 Conclusions .................................................................................................. 30 

Optimal Tax on Cigarette Excise Tax Policy in Indonesia
MUHAMMAD FAWDY RENARDI WAHYU, Ardyanto Fitrady, M.A., Ph.D
Universitas Gadjah Mada, 2018 | Diunduh dari http://etd.repository.ugm.ac.id/



 

5.2 Suggestions................................................................................................... 30 

References ............................................................................................................. 32 

Appendix ............................................................................................................... 34 

Appendix 1. Derivation Proofs........................................................................... 34 

Appendix.2 Matlab Command ........................................................................... 41 

Optimal Tax on Cigarette Excise Tax Policy in Indonesia
MUHAMMAD FAWDY RENARDI WAHYU, Ardyanto Fitrady, M.A., Ph.D
Universitas Gadjah Mada, 2018 | Diunduh dari http://etd.repository.ugm.ac.id/


