
vi 
 

TABLE OF CONTENTS 

Title ..................................................................................................................  i 

 

Validation Sheet ...............................................................................................  ii 

 

Supervisor’s Statement.....................................................................................  iii 

 

Statement of Originality ...................................................................................  iv 

 

Acknowledgements ..........................................................................................  v 

 

Table of Contents .............................................................................................  vi 

 

List of Tables....................................................................................................  viii 

 

List of Figures ..................................................................................................  ix 

 

Abstract ............................................................................................................  x 

 

Intisari ..............................................................................................................  xi 

 

CHAPTER I. INTRODUCTION ..................................................................  1 

1.1 Introduction ...........................................................................................  1 

1.2 Research Problem ..................................................................................  10 

1.3 Research Questions ...............................................................................  11 

1.4 Research Objective ................................................................................  11 

1.5 Structure of the Thesis ...........................................................................  11 

 

CHAPTER II. LITERATURE REVIEW.......................................................  13 

2.1 International Trade ................................................................................  13 

2.2 Theory of International Trade ...............................................................  15 

2.2.1 Mercantilism View of Trade .......................................................  15 

2.2.2 Classical Theory ..........................................................................  16 

2.2.2.1 Absolute Advantage Theory ...........................................  16 

2.2.2.2 Comparative Advantage Theory .....................................  17 

2.2.3 The Specific Factors Model ........................................................  18 

2.2.4 Hecksher-Ohlin Theory ...............................................................  20 

2.3 The Instruments of International Trade Policy ......................................  22 

2.3.1 Tariffs ..........................................................................................  22 

2.3.2 Export Subsidies ..........................................................................  23 

2.3.3 Quantitative Restriction ...............................................................  24 

2.3.4 Voluntary Export Restraints ........................................................  24 

2.3.5 Local Content Requirement.........................................................  25 

2.3.6 Dumping ......................................................................................  26 

2.3.7 International Cartels ....................................................................  26 

The Economic Impacts of ASEAN-Canada Free Trade Agreement: A GTAP Analysis
ANINDYA RACHMA PUSPITASARI, Prof. Tri Widodo, M.Ec.Dev., Ph.D.
Universitas Gadjah Mada, 2018 | Diunduh dari http://etd.repository.ugm.ac.id/



vii 
 

2.3.8 National Procurement ..................................................................  27 

2.3.9 Red-Tape Barriers .......................................................................  27 

2.3.10 Exchange Controls ....................................................................  28 

2.4 Free Trade Policy ..................................................................................  28 

2.5 ASEAN-Canada Free Trade Agreement ...............................................  32 

2.6 Previous Studies ....................................................................................  34 

 

CHAPTER III. RESEARCH METHODOLOGY ..........................................  42 

3.1 Computable General Equilibrium (CGE) ..............................................  42 

3.1.1 CGE Structure and Database .......................................................  43 

3.1.2 The Advantages of a CGE Model ...............................................  45 

3.2 Global Trade Analysis Project (GTAP) ................................................  46 

3.2.1 GTAP Structure and Database ....................................................  47 

3.2.2 The Advantages of a GTAP Model .............................................  53 

3.3 Data Aggregation ..................................................................................  54 

3.3.1 Regions ........................................................................................  54 

3.3.2 Sectors .........................................................................................  55 

3.3.3 Factor Endowment ......................................................................  55 

3.4 Simulation Design .................................................................................  56 

 

CHAPTER IV. SIMULATION RESULT .....................................................  58 

4.1 Welfare Effects ......................................................................................  58 

4.2 Changes in GDP ....................................................................................  61 

4.3 International Trade ................................................................................  63 

4.4 Production in Industry Level .................................................................  67 

4.5 Income Distribution ...............................................................................  73 

 

CHAPTER V. CONCLUSION AND RECOMMENDATIONS ....................  76 

5.1 Conclusion .............................................................................................  76 

5.2 Implications of the Research .................................................................  79 

5.3 Problems of the Research ......................................................................  79 

 

References ........................................................................................................  80 

 

Appendix ..........................................................................................................  83 

 

 

 

 

 

 

The Economic Impacts of ASEAN-Canada Free Trade Agreement: A GTAP Analysis
ANINDYA RACHMA PUSPITASARI, Prof. Tri Widodo, M.Ec.Dev., Ph.D.
Universitas Gadjah Mada, 2018 | Diunduh dari http://etd.repository.ugm.ac.id/


