The Moderating Role of ESG Performance in the Relationship Between Corporate Tax Avoidance and
Firm
Value: Evidence From East and Southeast Asia
Naswa Aleyta Noerhudha, Choirunnisa Arifa, S.E., M.Sc., Ph.D., Ak., CA.
UNIVERSITAS

GADJAH MADA Universitas Gadjah Mada, 2025 | Diunduh dari http://etd.repository.ugm.ac.id/

REFERENCES

Albuquerque, R., Koskinen, Y., & Zhang, C. (2019). Corporate social responsibility
and firm risk: Theory and empirical evidence. Management Science, 65(10),
4451-4469. https://doi.org/10.1287/mnsc.2018.3043

Alomair, M., & Metwally, A. B. M. (2025). Does ESG Disclosure Matter for the Tax
Avoidance-Firm Value Relationship? Evidence from an Emerging Market.
Sustainability (Switzerland), 17(9). https://doi.org/10.3390/sul 7093836

Angelina, S., & Darmawan, A. (2021). The Impact Of Tax Planning On Firm Value.
In Journal of Applied Accounting and Taxation Article History (Vol. 6, Issue 2).

Aydogmus, M., Giilay, G., & Ergun, K. (2022). Impact of ESG performance on firm
value and profitability. In Borsa Istanbul Review (Vol. 22, pp. S119-S127). Borsa
Istanbul Anonim Sirketi. https://doi.org/10.1016/j.bir.2022.11.006

Bae, S. M., Masud, M. A. K., & Kim, J. D. (2018). A cross-country investigation of
corporate governance and corporate sustainability disclosure: A signaling theory
perspective. Sustainability (Switzerland), 10(8).
https://doi.org/10.3390/su10082611

Balakrishnan, K., Blouin, J., & Guay, W. (2017). Tax Aggressiveness and Corporate
Transparency.

Boulhaga, M., Bouri, A., Elamer, A. A., & Ibrahim, B. A. (2023). Environmental,
social and governance ratings and firm performance: The moderating role of
internal control quality. Corporate Social Responsibility and Environmental
Management, 30(1), 134—145. https://doi.org/10.1002/csr.2343

Buchanan, B., Cao, C. X., & Chen, C. (2018). Corporate social responsibility, firm
value, and influential institutional ownership. Journal of Corporate Finance, 52,
73-95. https://doi.org/10.1016/j.jcorpfin.2018.07.004

Chang, C. C. (2023). The impact of quality of institutions on firm performance: A
global analysis. International Review of Economics and Finance, 83, 694-716.
https://doi.org/10.1016/j.iref.2022.10.002

Chen, S., Huang, Y., Li, N., & Shevlin, T. (2019). How does quasi-indexer ownership
affect corporate tax planning? Journal of Accounting and Economics, 67(2-3),
278-296. https://doi.org/10.1016/j.jacceco.2018.01.001

Chen, Z., Sugiyama, K., Tasaka, K., Kito, T., & Yasuda, Y. (2024). Impact of
environmental, social and governance initiatives on firm value: Analysis using
Al-based ESG scores for Japanese listed firms. Research in International Business
and Finance, 70. https://doi.org/10.1016/j.ribaf.2024.102303

69



The Moderating Role of ESG Performance in the Relationship Between Corporate Tax Avoidance and
Firm
Value: Evidence From East and Southeast Asia
Naswa Aleyta Noerhudha, Choirunnisa Arifa, S.E., M.Sc., Ph.D., Ak., CA.
UNIVERSITAS

GADJAH MADA Universitas Gadjah Mada, 2025 | Diunduh dari http://etd.repository.ugm.ac.id/

Cheong, K.-C., Chen, Z., Cheok, C. K., & Rasiah, R. (2016). Corporate Tax Avoidance
and Performance: Evidence from China’s Listed Companies. In Institutions and
Economies (Vol. 8, Issue 3).
https://www.researchgate.net/publication/306216444

Ching, H. Y., & Gerab, F. (2017). Sustainability reports in Brazil through the lens of
signaling, legitimacy and stakeholder theories. Social Responsibility Journal,
13(1), 95-110. https://doi.org/10.1108/SRJ-10-2015-0147

Chouaibi, J., Rossi, M., & Abdessamed, N. (2022). The effect of corporate social
responsibility practices on tax avoidance: an empirical study in the French context.
Competitiveness Review, 32(3), 326-349. https://doi.org/10.1108/CR-04-2021-
0062

Connelly, B. L., Certo, S. T., Ireland, R. D., & Reutzel, C. R. (2011). Signaling theory:
A review and assessment. In Journal of Management (Vol. 37, Issue 1, pp. 39—
67). https://doi.org/10.1177/0149206310388419

Cording, M., Harrison, J. S., Hoskisson, R. E., & Jonsen, K. (2014). Walking the talk:
A multistakeholder exploration of organizational authenticity, employee
productivity, and post-merger performance. Academy of Management
Perspectives, 28(1), 38-56. https://doi.org/10.5465/amp.2013.0002

Cowx, M., & Kerr, J. N. (2024). The general anti-avoidance rule. Contemporary
Accounting  Research, 41(3), 1851-1892. https://doi.org/10.1111/1911-
3846.12963

Cui, J., Jo, H., & Na, H. (2018). Does Corporate Social Responsibility Affect
Information Asymmetry? Journal of Business Ethics, 148(3), 549-572.
https://doi.org/10.1007/s10551-015-3003-8

Davis, A. K., Guenther, D. A., Krull, L. K., & Williams, B. M. (2016). ?Do Socially
Responsible Firms Pay More Taxes. Source: The Accounting Review, 91(1), 47—
68. https://doi.org/10.2308/accr-5

Delgado, F. J., Fernandez-Rodriguez, E., Garcia-Fernandez, R., Landajo, M., &
Martinez-Arias, A. (2023). Tax avoidance and earnings management: a neural
network approach for the largest European economies. Financial Innovation, 9(1).
https://doi.org/10.1186/s40854-022-00424-8

Desai, M. A., & Dharmapala, D. (2006). Corporate tax avoidance and high-powered
incentives.  Journal  of  Financial = Economics,  79(1), 145-179.
https://doi.org/10.1016/j.jfineco.2005.02.002

Desai, M. A., & Dharmapala, D. (2009). CORPORATE TAX AVOIDANCE AND FIRM
VALUE (Vol. 91, Issue 3). https://www.jstor.org/stable/25651357

70



The Moderating Role of ESG Performance in the Relationship Between Corporate Tax Avoidance and
Firm

Value: Evidence From East and Southeast Asia

Naswa Aleyta Noerhudha, Choirunnisa Arifa, S.E., M.Sc., Ph.D., Ak., CA.

UNIVERSITAS ’ ) . ) . . . )
GADJAH MADA Universitas Gadjah Mada, 2025 | Diunduh dari http://etd.repository.ugm.ac.id/

Desai, M. A., Dyck, A., & Zingales, L. (2007). Theft and taxes. Journal of Financial
Economics, 84(3), 591-623. https://doi.org/10.1016/j.jfineco.2006.05.005

Donaldson, T., & Preston, L. E. (1995). The Stakeholder Theory of the Corporation:
Concepts, Evidence, and Implications. In Source: The Academy of Management
Review (Vol. 20, Issue 1). https://www.jstor.org/stable/258887

Dyreng, S. D., Hanlon, M., & Maydew, E. L. (2008). Long-Run Corporate Tax
Avoidance. The Accounting Review, 83(1), 61-82.
https://doi.org/10.2308/accr.2008.83.1.61

Dyreng, S. D., Hanlon, M., & Maydew, E. L. (2009). The Effects of Executives on
Corporate Tax Avoidance.

http://ssrn.com/abstract=1158060https://ssrn.com/abstract=1158060

Elamer, A. A., Boulhaga, M., & Ibrahim, B. A. (2024). Corporate tax avoidance and
firm value: The moderating role of environmental, social, and governance (ESG)
ratings. Business Strategy and the Environment. https://doi.org/10.1002/bse.3881

Eldomiaty, T.I., Apaydin, M., El-Sehwagy, A., & Rashwan, M. H. (2023). Institutional
quality and firm-level financial performance: implications from G8 and MENA

Countries. Cogent Economics and Finance, 11(1).
https://doi.org/10.1080/23322039.2023.2220249

Freeman, R. E. (2010). Strategic Management. Cambridge University Press.
https://doi.org/10.1017/CBO9781139192675

Friske, W., Hoelscher, S. A., & Nikolov, A. N. (2023). The impact of voluntary
sustainability reporting on firm value: Insights from signaling theory. Journal of
the Academy of Marketing Science, 51(2), 372-392.
https://doi.org/10.1007/s11747-022-00879-2

Guenther, D. A. (2014). Measuring Corporate Tax Avoidance: Effective Tax Rates and
Book-Tax Differences. SSRN Electronic Journal.
https://doi.org/10.2139/ssrn.2478952

Han, J.-J., Kim, H. J., & Yu, J. (2016). Empirical study on relationship between
corporate social responsibility and financial performance in Korea. Asian Journal
of  Sustainability and Social Responsibility, 1(1), 61-76.
https://doi.org/10.1186/s41180-016-0002-3

Hanlon, M., & Heitzman, S. (2010). A review of tax research. In Journal of Accounting
and Economics (Vol. 50, Issues 2-3, pp- 127-178).
https://doi.org/10.1016/j.jacceco.2010.09.002

Hanlon, M., & Slemrod, J. (2009). What does tax aggressiveness signal? Evidence
from stock price reactions to news about tax shelter involvement. Journal of

71



The Moderating Role of ESG Performance in the Relationship Between Corporate Tax Avoidance and
Firm
Value: Evidence From East and Southeast Asia
Naswa Aleyta Noerhudha, Choirunnisa Arifa, S.E., M.Sc., Ph.D., Ak., CA.
UNIVERSITAS

GADJAH MADA Universitas Gadjah Mada, 2025 | Diunduh dari http://etd.repository.ugm.ac.id/

Public Economics, 93(1-2), 126-141.
https://doi.org/10.1016/j.jpubeco.2008.09.004

Hasan, M. M., Lobo, G. J., & Qiu, B. (2021). Organizational capital, corporate tax
avoidance, and firm value. Journal of Corporate Finance, 70.
https://doi.org/10.1016/j.jcorpfin.2021.102050

Hoi, C. K., Wu, Q., & Zhang, H. (2013). Is corporate social responsibility (CSR)
associated with tax avoidance? Evidence from irresponsible CSR activities.
Accounting Review, 88(6), 2025-2059. https://doi.org/10.2308/accr-50544

Huseynov, F., & Klamm, B. K. (2012). Tax avoidance, tax management and corporate
social responsibility. Journal of Corporate Finance, 18(4), 804-827.
https://doi.org/10.1016/j.jcorpfin.2012.06.005

Inger, K. K., & Vansant, B. (2019). Market Valuation Consequences of Avoiding
Taxes While also Being Socially Responsible. Journal of Management
Accounting Research, 31(2), 75-94. https://doi.org/10.2308/jmar-52169

Jensen, M. C., & Meckling, W. H. (1976). THEORY OF THE FIRM: MANAGERIAL
BEHAVIOR, AGENCY COSTS AND OWNERSHIP STRUCTURE. In Journal
of Financial Economics (Vol. 3). Q North-Holland Publishing Company.

Kafouros, M., Aliyev, M., Piperopoulos, P., Au, A. K. M., Ho, J. W. Y., & Wong, S.
Y. N. (2024). The role of institutional quality and industry dynamism in

explaining firm performance in emerging economies. Global Strategy Journal,
14(1), 56-83. https://doi.org/10.1002/gsj.1479

Khatib, S. F. A. (2024). An assessment of methods to deal with endogeneity in
corporate governance and reporting research. In Corporate Governance (Bingley).
Emerald Publishing. https://doi.org/10.1108/CG-12-2023-0507

Khuong, N. V., Liem, N. T., Thu, P. A., & Khanh, T. H. T. (2020). Does corporate tax
avoidance explain firm performance? Evidence from an emerging economy.
Cogent Business & Management, 7(1), 1780101.
https://doi.org/10.1080/23311975.2020.1780101

Kim, J. B, Li, Y., & Zhang, L. (2011). Corporate tax avoidance and stock price crash
risk: Firm-level analysis. Journal of Financial Economics, 100(3), 639—662.
https://doi.org/10.1016/j.jfineco.2010.07.007

Kovermann, J., & Velte, P. (2019). The impact of corporate governance on corporate
tax avoidance—A literature review. Journal of International Accounting,
Auditing and Taxation, 36. https://doi.org/10.1016/j.intaccaudtax.2019.100270

72



The Moderating Role of ESG Performance in the Relationship Between Corporate Tax Avoidance and
Firm
Value: Evidence From East and Southeast Asia
Naswa Aleyta Noerhudha, Choirunnisa Arifa, S.E., M.Sc., Ph.D., Ak., CA.
UNIVERSITAS

GADJAH MADA Universitas Gadjah Mada, 2025 | Diunduh dari http://etd.repository.ugm.ac.id/

KPMG. (2024). Evolution of sustainability reporting in Asia Pacific.
https://assets.kpmg.com/content/dam/kpmgsites/xx/pdf/2024/11/evolution-of-
sustainability-reporting-in-asia-pacific-beyond-the-horizon-report.pdf

Lanis, R., & Richardson, G. (2015). Is Corporate Social Responsibility Performance
Associated with Tax Avoidance? Journal of Business Ethics, 127(2), 439—457.
https://doi.org/10.1007/s10551-014-2052-8

Liu, F. H. M., Demeritt, D., & Tang, S. (2019). Accounting for Sustainability in Asia:
Stock Market Regulation and Reporting in Hong Kong and Singapore. Economic
Geography, 95(4), 362-384. https://doi.org/10.1080/00130095.2018.1544461

Lys, T., Naughton, J. P., & Wang, C. (2015). Signaling through corporate
accountability reporting. Journal of Accounting and Economics, 60(1), 56—72.
https://doi.org/10.1016/j.jacceco.2015.03.001

Manrique, S., & Marti-Ballester, C. P. (2017). Analyzing the effect of corporate
environmental performance on corporate financial performance in developed and
developing countries. Sustainability (Switzerland), 9(11).
https://doi.org/10.3390/su9111957

Margolis, J. D., Elfenbein, H. A., & Walsh, J. P. (2009). Does it Pay to Be Good...And
Does it Matter? A Meta-Analysis of the Relationship between Corporate Social
and Financial Performance. SSRN Electronic Journal.
https://doi.org/10.2139/ssrn. 1866371

Mohanadas, N. D., Salim, A. S. A., & Ramasamy, S. (2019). A Theoretical Review on
Corporate Tax Avoidance: Shareholder Approach versus Stakeholder Approach.
GATR Journal of Finance and Banking Review, 4(3), 82-88.
https://doi.org/10.35609/jtbr.2019.4.3(1)

Montenegro, T. M. (2021). Tax evasion, corporate social responsibility and national
governance: a country-level study. Sustainability (Switzerland), 13(20).
https://doi.org/10.3390/sul132011166

Morris, R. D. (1987). Signalling, Agency Theory and Accounting Policy Choice.
Accounting and Business Research, 18(69), 47-56.
https://doi.org/10.1080/00014788.1987.9729347

Nebie, M., & Cheng, M. C. (2023). Corporate tax avoidance and firm value: Evidence

from Taiwan. Cogent Business and Management, 10(3).
https://doi.org/10.1080/23311975.2023.2282218

Payne, D. M., & Raiborn, C. A. (2018). Aggressive Tax Avoidance: A Conundrum for
Stakeholders, Governments, and Morality. Journal of Business Ethics, 147(3),
469-487. https://doi.org/10.1007/s10551-015-2978-5

73



The Moderating Role of ESG Performance in the Relationship Between Corporate Tax Avoidance and
Firm
Value: Evidence From East and Southeast Asia
Naswa Aleyta Noerhudha, Choirunnisa Arifa, S.E., M.Sc., Ph.D., Ak., CA.
UNIVERSITAS

GADJAH MADA Universitas Gadjah Mada, 2025 | Diunduh dari http://etd.repository.ugm.ac.id/

Prabawati, P. I., & Rahmawati, 1. P. (2022). The effects of Environmental, Social, and
Governance (ESG) scores on firm values in ASEAN member countries. Jurnal
Akuntansi Dan Auditing Indonesia, 26(2), 2022.
https://doi.org/10.20885/jaai.vol26.i

Prebble, Z. (2009). Approaches to tax avoidance prevention in seven Asian
jurisdictions: a  comparison.  Asia-Pacific = Tax  Bulletin,  15(1).
https://doi.org/10.59403/ecev36

PwC. (n.d.). Corporate income tax (CIT) rates. Retrieved July 12, 2025, from
https://taxsummaries.pwc.com/quick-charts/corporate-income-tax-cit-rates

Salhi, B., Al Jabr, J., & Jarboui, A. (2020). A Comparison of Corporate Governance
and Tax Avoidance of UK and Japanese Firms. Comparative Economic Research.
Central and Eastern Europe, 23(3), 111-132. https://doi.org/10.18778/1508-
2008.23.23

Schultz, E. L., Tan, D. T., & Walsh, K. D. (2010). Endogeneity and the corporate
governance - performance relation. Australian Journal of Management, 35(2),
145-163. https://doi.org/10.1177/0312896210370079

Seok, J., Kim, Y., & Oh, Y. K. (2024). How ESG shapes firm value: The mediating
role of customer satisfaction. Technological Forecasting and Social Change, 208.
https://doi.org/10.1016/j.techfore.2024.123714

Shackelford, D. A., & Shevlin, T. J. (2000). Empirical Tax Research in Accounting.
SSRN Electronic Journal. https://doi.org/10.2139/ssrn.235796

Sharma, D., & Thukral, S. (2015). Do Social, Environmental and Governance
Concerns Reward Value to Firms? An Investigation of BSE-500 listed Firms.
http://www.ifc.org/ifcext/economics.nsf/content/csr-intropage

Sikka, P. (2010). Smoke and mirrors: Corporate social responsibility and tax avoidance.
Accounting Forum, 34(3-4), 153-168.
https://doi.org/10.1016/j.accfor.2010.05.002

Slemrod, J. (2004). The Economics of Corporate Tax Selfishness. In Source: National
Tax Journal (Vol. 57, Issue 4).

Spence, M. (1973). Job Market Signaling. The Quarterly Journal of Economics, 87(3),
355. https://doi.org/10.2307/1882010

Su, W., Peng, M. W., Tan, W., & Cheung, Y. L. (2016). The Signaling Effect of
Corporate Social Responsibility in Emerging Economies. Journal of Business
Ethics, 134(3), 479—-491. https://doi.org/10.1007/s10551-014-2404-4

74



The Moderating Role of ESG Performance in the Relationship Between Corporate Tax Avoidance and
Firm
Value: Evidence From East and Southeast Asia
Naswa Aleyta Noerhudha, Choirunnisa Arifa, S.E., M.Sc., Ph.D., Ak., CA.
UNIVERSITAS

GADJAH MADA Universitas Gadjah Mada, 2025 | Diunduh dari http://etd.repository.ugm.ac.id/

Taj, S. A. (2016). Application of signaling theory in management research: Addressing
major gaps in theory. FEuropean Management Journal, 34(4), 338-348.
https://doi.org/10.1016/j.emj.2016.02.001

Tang, T. Y. H. (2019). The Value Implications of Tax Avoidance Across Countries.
Journal  of Accounting, Auditing &  Finance, 34(4), 615-638.
https://doi.org/10.1177/0148558X 17742821

Ullah, S., Akhtar, P., & Zaefarian, G. (2018). Dealing with endogeneity bias: The
generalized method of moments (GMM) for panel data. Industrial Marketing
Management, 71, 69-78. https://doi.org/10.1016/j.indmarman.2017.11.010

Van, H. V., Nguyen, N. M., Abu Afifa, M., Vo, D. T. T., & Van Bui, D. (2024).
Sustainability reporting quality and firm value in ASEAN+3: A series moderation
model. Corporate Social Responsibility and Environmental Management.
https://doi.org/10.1002/csr.3059

Wang, F., Xu, S., Sun, J., & Cullinan, C. P. (2020). CORPORATE TAX
AVOIDANCE: A LITERATURE REVIEW AND RESEARCH AGENDA.
Journal of Economic Surveys, 34(4), 793—811. https://doi.org/10.1111/joes.12347

Watson, L. (2015). Corporate Social Responsibility, Tax Avoidance, and Earnings
Performance. The Journal of the American Taxation Association, 37(2), 1-21.
https://doi.org/10.2308/atax-51022

Wei Ling, T., & Abdul Wahab, N. S. (2018). Roles of tax planning in market valuation
of corporate social responsibility. Cogent Business and Management, 5(1), 1-16.
https://doi.org/10.1080/23311975.2018.1482595

Wintoki, M. B., Linck, J. S., & Netter, J. M. (2012). Endogeneity and the dynamics of
internal corporate governance. Journal of Financial Economics, 105(3), 581-606.
https://doi.org/10.1016/j.jfineco.2012.03.005

World Bank Group. (n.d.). Key Features of Common Law or Civil Law Systems. Public-
Private Partnership Resource Center. Retrieved July 12, 2025, from
https://ppp.worldbank.org/public-private-partnership/legislation-
regulation/framework-assessment/legal-systems/common-vs-civil-law

Yu, E. P. yi, Guo, C. Q., & Luu, B. Van. (2018). Environmental, social and governance
transparency and firm value. Business Strategy and the Environment, 27(7), 987—
1004. https://doi.org/10.1002/bse.2047

Yu, X., & Xiao, K. (2022). Does ESG Performance Affect Firm Value? Evidence from
a New ESG-Scoring Approach for Chinese Enterprises. Sustainability
(Switzerland), 14(24). https://doi.org/10.3390/sul42416940

75


https://doi.org/10.3390/su142416940

The Moderating Role of ESG Performance in the Relationship Between Corporate Tax Avoidance and
Firm

Value: Evidence From East and Southeast Asia
Naswa Aleyta Noerhudha, Choirunnisa Arifa, S.E., M.Sc., Ph.D., Ak., CA.
UNIVERSITAS

GADJAH MADA Universitas Gadjah Mada, 2025 | Diunduh dari http://etd.repository.ugm.ac.id/

Zeng, T. (2019). Relationship between corporate social responsibility and tax
avoidance: international evidence. Social Responsibility Journal, 15(2), 244-257.
https://doi.org/10.1108/SRJ-03-2018-0056

76



	Halaman Pengesahan
	Pernyataan Bebas Plagiasi
	Pernyataan Keaslian Karya Tulis Skripsi
	ACKNOWLEDGMENT
	TABLE OF CONTENTS
	LIST OF TABLES
	LIST OF APPENDICES
	ABSTRACT
	CHAPTER 1 INTRODUCTION
	1.1 Research Background and Problem Statement
	1.2 Research Objective
	1.3 Methodology and Data
	1.4 Thesis Outline

	CHAPTER 2 LITERATURE REVIEW & HYPOTHESIS DEVELOPMENT
	2.1 Agency Theory
	2.2 Signaling Theory
	2.3 Stakeholder Theory
	2.4 Tax Avoidance and Firm Value
	2.4.1 Tax avoidance
	2.4.2 The relation between tax avoidance and firm value
	Hypothesis 1: Tax avoidance has a negative impact on firm’s value


	2.5 Moderating Role of ESG on the Relationship between Tax Avoidance and Firm Value
	2.5.1 Environmental, Social, and Governance (ESG)
	2.5.2 The moderating role of ESG
	Hypothesis 2: ESG performance moderates the relationship between tax avoidance and firm value



	CHAPTER 3 DATA & METHODOLOGY
	3.1 Sample Selection
	3.1.1 Institutional context of sample countries

	3.2 Variable Measurements
	3.2.1 Dependent variable
	3.2.2 Independent variable
	3.2.3 Moderating variable
	3.2.4 Control variables

	3.3 Model Specification

	CHAPTER 4 RESULTS
	4.1 Descriptive Statistics
	4.2 Correlation Matrix
	4.3 Multivariate Analysis
	4.4 Robustness Checks
	4.4.1 Two-stage dynamic panel data estimator (GMM)
	4.4.2 Alternative Measure of Firm Value

	4.5 Cross-Country Context: High and Low Institutional Quality Comparison

	CHAPTER 5 DISCUSSION, CONCLUSION & LIMITATIONS
	5.1 Discussion
	5.1.1 Main Results using Fixed-Effects Model
	5.1.2 Robustness tests
	5.1.3 Cross-country context: High and low institutional quality comparison

	5.2 Conclusion and Limitations

	REFERENCES
	APPENDICES

