The Impact of ESG Scores on Market Valuation: A Tobind€™s Q Analysis of Companies in
High-Emissions

Industries Listed on the Indonesia Stock Exchange

Carla Patricia Sucipto, R. Agus Sartono, Prof., Dr., M.B.A.

Universitas Gadjah Mada, 2025 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

TABLE OF CONTENTS

APPROVAL PAGE ...ttt il
PLAGIARISM DECLARATION......ooiiiiie ettt e il
PREFACE ...ttt et ettt e e e et eesaneas v
TABLE OF CONTENTS ... .ottt e e e earae e vi
LIST OF TABLES ...ttt ettt e viil
LIST OF FIGURES ... ettt et X
INTISARI ...ttt e et e et e et esaate e s baeesabee e e X
ABSTRACT ...t et ettt ettt et e et e eaneas xi
CHAPTER I INTRODUCTION.......ooiiiiiiiiietieeeeee ettt 1
1.1 Problem Background ............cccceevieriiinienienieriesieseesee ettt s snne s 1
1.2 Research Problem ........ccoiuiiiiiiiiiiiieeeeee et 3
1.3 Research QUESTIONS. .........ecivieiiieetie ettt ettt eete et e et eetee e e tr e eveeeveeebesetneeeaseeens 4
1.4 ReSCATCh ODJECLIVES. ..cuvieiieiieiieiieiierieesieeseeseestresteesteesteessaesseesseessaessnesseesssesssesseens 5
1.5 RESCATCH SCOPES ...eovvieiiiiiieiieiieieeite ettt st e steestae e e sseestaessaesnnessnessnensnens 5
1.6 Research CONtriDULION «...c..eoueeieriiriiiieierie ettt 6
1.7 WIItING SYSTEMALICS...cuveevierieeriieriierieesieesieeseesteessressaesseesseesssesseesseessaessaesseesssesssessnens 7
CHAPTER II LITERATURE REVIEW ..ot 8
2.1 TheoretiCal BaSIs .......c.cecuiriiriiieieieeieeteee ettt bt 8
2.1.1 Stakeholder THEOTY ......ecveiieiieieeieieeeteee ettt sttt s be e seensenseens 8
2.1.2 ESG LOWETS BELa.....coiiiiiiiiiiiiiieccccetee ettt 9
2.1.3 Environmental Social Governance (ESG) Measures...........cccceevvereerienverieeeeneeeeenenenns 10
2.2 Relevant Previous ReSEarch ...........coevieiiiiiniiieniniineeeee e 12
2.3 Research FTamework ..........cccooiiiiiiniiiiii e 15
2.4 Research HYPOtheSeS .....cccviviiiiiiiiiiesie ettt es 15
2.4.1 Influence of Environmental, Social, and Governance (ESG) on Market Valuation in
High-Emissions INAUSLIIES .....c.coueieiiiiiiiiiiininencscese ettt 15
2.4.2 Influence of Environmental (E) Scores on Firm Market Valuation..........c..cccceccoenenee. 16
2.4.3 Influence of Social (S) Scores on Firm Market Valuation..........c.cccceceeveveercncncncnenne. 16
2.4.4 Influence of Governance (G) Scores on Firm Market Valuation...........ccccoccecevenennenne. 17
CHAPTER III RESEARCH METHODS ........oooiiiiiieeeeeeeeeee e 18
3.1 ReSEArCh DESIZN ...ccuveeiiiiieiieiieiieieeitee ettt ste et ssae e e ssaessaesseenes 18
3.2 Sampling MethOd........c.eeiieiieiiieiieieeiee ettt saesseessae s nes 18
3.2.1 POPUIALION ..ottt ettt sttt s et e e e e teensesseensesneensesneensennnes 18

Vi



The Impact of ESG Scores on Market Valuation: A Tobind€™s Q Analysis of Companies in
High-Emissions

Industries Listed on the Indonesia Stock Exchange

Carla Patricia Sucipto, R. Agus Sartono, Prof., Dr., M.B.A.

Universitas Gadjah Mada, 2025 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

3.2.2 Sample and Sampling Method ...........ccoocveviiieieiieieeeeeee e 19

3.2.3 SAMPLE SIZE...c.eeeiieiieiieieeiieieee ettt ettt sttt ettt ettt e st et e sneeseeneeneennas 20

3.3 Operational Definition of Research Variables.............ccooovevievienienienieneenieeenee, 23
3.3.1 Dependent Variable..........coecueeieiiirieniiriesie sttt nee e sesneensesnnes 23

3.3.2 Independent Variable ...........cooveiirieriinieecee ettt 24

3.3.3 Control VariabIe........ceecueriiriiiieierieieeteie ettt ettt se e e nseenees 24

3.4 Data Collection Method..........ccoecuieiiiriieriiiiieeeieeeeee e 25
3.5 Data AnalysisS MEthOd ........cceecuveeiieiiiiiieiieieeeeeeeee ettt es 27
3.5.1 NOTMANEY TESE ..euvevieiieieiieieeieeie ettt st te sttt et eeae st esaesseensesseensesneensesneesennnes 27

3.5.2 HOMOSCEAASLICILY TEST....evieuiiiieiieiieieeiesiesteie sttt ettt e e saeesesneenneennes 27

3.5.3 AUtOCOTTEIAtION TEST ...eeveeniieiieiieieeiieie ettt e st e s e neenseennes 28

3.5.4 LINEATILY TOST..ueevieiieiieieiieieet ettt ettt ste st te st e st e sae s e entesseensesseensesneensesneesennnas 28
CHAPTER IV DATA ANALYSIS AND DISCUSSIONS........coooiieeeeiieeeees 30
4.1 Data DESCIIPHION ...eevvveeeieeieeierieeteseesetestesresetesaeseaeseaessaesseessaesssessaesseesseesseesssenses 30
4.1.1 Classical ASSUMPION TESES ....ccuerrveriieieeiieiieierie ettt sttt eneenseenes 31

4.2 HYpOthesis TESLINE ....cccveererierieiieiiesiesiestestesteseeeseaestaesseessaessaessaessnessnesssesssenses 33
4.2.1 Combined ESG Performance.............ccceeveruieieriecienieieseeie e 33

4.2.2 Individual ESG Performance ............ecceeveriieierieienieie sttt 36

4.3 Discussion and FINAINGS ..........ccecevvveiiiieniiniinieniesee st seeseee e sseessnesseeeas 42
CHAPTER V. CONCLUSION ... ..ottt evee e e evaee e 45
5.1 CONCIUSION ..tivvieitieeiieieeie ettt ettt e e e e e e e e e saesaessaesseessaensaessaessaesseeseesseenses 45
5.2 LAMILALIONS 1 .veeuvieeiieieeieeieeie et et ese et ete e e e teesseesseesaessaesseessaensaessaessaesseensessssenses 46
5.3 TMPLICALIONS ..e.vvieevieeiieiieieeit ettt ete et e e este e seesseessaesseessaeseessaessaessaessaeseenses 47
REFERENCES ... ..ottt et e e e e e anaea s 48
APPENDICES ...ttt e et e e et e e e e aaaa e e e eaenes 51
Appendix A: Descriptive StatiStICS.....c.eeevirrieriierireriieeireeieeteeeesresreereereesessessesneans 51
Appendix B: Combined ESG Score Regression Results in Stata............cccceceevenennne 52
Appendix C: Environmental Score Regression Results in Stata ...........ccocceceeninennenne 53
Appendix D: Social Score Regression Results in Stata..........ccoeevveeveeciiecienciencieniiennnnn, 54
Appendix E: Governance Score Regression Results in Stata...........ccccoeceveveeninenenne 55

vii



	TABLE OF CONTENTS

