impact of corporate tax rate reduction on investments of listed companies in Indonesia
Lilibeth Moreno, Leo Indra Wardhana, SE., MSi., Ph.D.

Universitas Gadjah Mada, 2025 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

TABLE OF CONTENTS

VALIDATION PAGE .....cioiiiiiiiiiieieeeeeee ettt i
STATEMENT OF AUTHENTICITY OF WRITTEN THESIS ......cccccoiiiininnne. i
PREFACE ...ttt il
TABLE OF CONTENTS ...ttt v
LIST OF TABLES. ... .ottt vi
LIST OF FIGURES.......cciiiiiiiiiieiette ettt vii
LIST OF APPENDICES ..ottt viii
ABSTRACT ..ottt sttt ix
CHAPTER I: INTRODUCTION ......ootiiiiiiiieieieteitetesese et 1
1.1 Background ..........cooiieieee s 1
1.2 Problem FOormulation ...........cccocevininiiniiiiiiiiiininncsicicceeeeececaens 3
1.3 Research QUESHIONS ......cveiieuveieieeeeiee ettt e 5
1.4 Research ODJECtIVES .....ueereieriiieiieieeeeeee ettt 5
1.5 Research Contributions ..........cc.coveeeiririnineninieiereteteeeese e 6
1.7 Writing Systematically ..........ccoecieiiieiiiiiee e 7
CHAPTER ILLITERATURE REVIEW ....coiiiiiiiiiiinininincicccceeeeeeeeene 8
2.1 Institutional Background..............cceevievieriiniiniieiieeeeeee e 8
2.2 Literature Review and Hypothesis Development ...........c.cccoevveieenennee. 10
2.2.1 Corporate Tax Rate Reduction and Investments............ccccceeverererenennne. 10
2.2.2  Corporate Tax Rate Reduction and Labor Expenditures....................... 13
2.2.3 Corporate Tax Rate Reduction and Revenue Growth ............ccccceeneenee. 16
23 Research Model........c..ccoeoiiiiiiinininiieicccceessee e 17
CHAPTER III: RESEARCH METHODOLOGY ......cccovviminiiniiriieieieencnennenes 18

v



UNIVERSITAS
GADJAH MADA

impact of corporate tax rate reduction on investments of listed companies in Indonesia
Lilibeth Moreno, Leo Indra Wardhana, SE., MSi., Ph.D.

Universitas Gadjah Mada, 2025 | Diunduh dari http://etd.repository.ugm.ac.id/

3.1 Research DeSi@N......cc.eecviiiieiiieiieiieececee e 18
3.2 Sample Selection and Data SOUICE ..........ceeeeeeviieiiierieieeee e 19
33 Base regression Mmodel..........cooceiiiiiiieeiiinieeciecee e 20
34 Research Variables and Measurement...........ccccecvevereenieneeienieneenennns 21
3.4.1 Dependent Variables..........ccccceriieiieriieiieieeie et 21
3.4.2 Independent Variables ..........ccoecieeiieriieiieniieiieeie et 22
3.4.3  Control Variables..........cccccveiriiininininiiieieieeeeeese et 23
3.5 Data Analysis Method..........coooiiiiiiiiieeeee e 24
CHAPTER IV: RESULTS AND DISCUSSION ......cccccomvimimininiieieinencnennenes 25
4.1 DeSCriPtiVe StALISTICS. . eevieeiereieeieeieeie et seeree ettt e e eeee e 25
4.2 Correlation MatriX.....coveuerueeiirienieierteet ettt 29
4.3 Hypothesis TeStNG ......ccvevveerieeiieiieieee ettt eene e 31
4.3.1 Impact of Corporate Tax Rate Reduction on Investments ..................... 31
4.3.2 Impact of Corporate Tax Rate Reduction on Labor ............cccecceereenenn. 39
4.3.3 Impact of Corporate Tax Rate Reduction on Revenue........................... 44
4.4 Findings and diSCUSSIONS.........cccuieiiieiiieiieiierie et 48
CHAPTER V: CONCLUSION ......oiiiiiiiiniiiiiiceieteeeeete et 57
5.1 CONCIUSION ..cevniiiiniciciiciice e 57
5.2 50701 0Tt 5 (o) o U SS 58
53 LAMIAtIONS ...cvtiiiitiieeiieteteeerce et 59
54 Recommendations..........cccevieiririniinienieieieieteteee ettt 60
BIBLIOGRAPHY ...ttt 62
APPENDIX ...ttt sttt sttt 64



