
 

 vii 

TABLE OF CONTENTS 

 

Title page……………………………………………………………………   i   

Approval page………………………………………………………………   ii 

Declaration page……………………………………………………………  iii 

Preface……………………………………………………………………… v 

Table of Contents…………………………………………………………… vii 

List of Tables………………………………………………………………... x 

Abstract……………………………………………………………………… xi 

Intisari……………………………………………………………………….. xii 

CHAPTER 1 INTRODUCTION 

1.1 Background……………………………………………………………… 1 

1.2 Problem Formulation…………………………………………………… 4 

1.3 Research Objectives……………………………………………………. . 4 

1.4 Research Benefits……………………………………………………….. 5 

1.5 Thesis Framework………………………………………………………. 5 

CHAPTER 2 THEORETICAL REVIEW 

2.1 Cash Conversion Cycle…………………………………………………. 7 

2.2 Net Trade Cycle………………………………………………………… 8 

2.3 Financial Ratios………………………………………………………… 9 

2.4 Previous Research………………………………………………………  14 

2.5 Hypothesis Development……………………………………………….  17 

 

Impact of working capital management on profitability at Perusahaan Daerah Air Minum (PDAM) Tirta
Dharma Kota Cirebon
WIGORO, Eko Sapdo, Dr. Indra Wijaya Kusuma, MBA
Universitas Gadjah Mada, 2004 | Diunduh dari http://etd.repository.ugm.ac.id/



 

 viii

CHAPTER 3 RESEARCH METHODOLOGY 

3.1 Data Sources and Data collection………………………………………. 19 

3.2 Research Variables……………………………………………………… 19 

3.3 Research Procedures……………………………………………………. 20 

3.4 Data and Data Analysis…………………………………………………. 22 

3.4.1 Assumption Tests……………………………………………………… 22 

3.4.1.1 Multicollinearity Test……………………………………………….. 22 

3.4.1.2 Autocorrelation Test………………………………………………… 23 

3.4.1.3 Heteroscedasticity Test……………………………………………… 24 

3.4.2 Stepwise regression Method…………………………………………... 25 

3.4.3 Correlation Analysis…………………………………………………... 26 

3.4.4 T-Test…………………………………………………………………. 26 

CHAPTER 4 RESEARCH FINDING AND ANALYSIS 

4.1 Descriptive Statistics……………………………………………………. 28 

4.2 Assumption Tests……………………………………………………….. 31 

4.2.1 Multicollinearity Test…………………………………………………. 31 

4.2.2 Autocorrelation Test…………………………………………………... 32 

4.2.3 Heteroscedasticity Test……………………………………………….. 33  

4.3 Regression Model………………………………………………………. 34 

4.4 Pearson and Spearman Correlation Analysis…………………………… 35 

4.5 Hypothesis Test…………………………………………………………. 38 

CHAPTER 5 COCLUSIONS, LIMITATIONS, AND RECOMMENDATION 

5.1 Conclusions……………………………………………………………… 40 

Impact of working capital management on profitability at Perusahaan Daerah Air Minum (PDAM) Tirta
Dharma Kota Cirebon
WIGORO, Eko Sapdo, Dr. Indra Wijaya Kusuma, MBA
Universitas Gadjah Mada, 2004 | Diunduh dari http://etd.repository.ugm.ac.id/



 

 ix 

5.2 Research Limitations………………………………………………….. 42 

5.3 Recommendations…………………………………………………….. 43 

BIBLIOGRAPHY……………………………………………………….. 45 

APPENDICES…………………………………………………………….. 47 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Impact of working capital management on profitability at Perusahaan Daerah Air Minum (PDAM) Tirta
Dharma Kota Cirebon
WIGORO, Eko Sapdo, Dr. Indra Wijaya Kusuma, MBA
Universitas Gadjah Mada, 2004 | Diunduh dari http://etd.repository.ugm.ac.id/



 

 x 

LIST OF TABLES 

 

Table 3.1 Durbin Watson d test Decision Rules…………………………… . 23 

Table 1. Formulas of Computation…………………………………………. 47 

Table 2. Descriptive Statistics of 1976 – 2003 Observations………………. 48 

Table 3. Model Summary…………………………………………………… 49 

Table 4. R2 of Cash conversion cycle and Unstandardized residuals……….. 49 

Table 5. Model Summary…………………………………………………… 50 

Table 6. Coefficients………………………………………………………… 50 

Table 7. Coefficient correlations……………………………………………. 51 

Table 8. Coefficients………………………………………………………… 52 

Table 9. Pearson Correlation………………………………………………… 53 

Table 10. Spearman Correlation…………………………………………….. 54 

Table 11. Model Summary………………………………………………….. 55 

Table 12. Stepwise Regression……………………………………………… 56 

 

 

 

 

 

 
 

 
 

 

Impact of working capital management on profitability at Perusahaan Daerah Air Minum (PDAM) Tirta
Dharma Kota Cirebon
WIGORO, Eko Sapdo, Dr. Indra Wijaya Kusuma, MBA
Universitas Gadjah Mada, 2004 | Diunduh dari http://etd.repository.ugm.ac.id/


