
 
 
 
 
 
 

Abstract 
 

The study examines how loan process should be evaluated in 
the form of Mortgage Backed Security to determine its 
readiness for the transaction in the secondary mortgage 
market. The author also examines what legal point of view 
should be addressed in the form of preliminary legal due 
diligence in the process of originating, underwriting and 
closing. Other issue that must be focused is in the land status 
which is secured by the lien in accordance with the housing 
loan originated by Bank BTN. 
The research indicates that Bank BTN should perform a 
preliminary legal due diligence in evaluating its loan process 
and the land rights since the condition of legal document 
especially the lien needs to be strongly evaluated. 
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