UNIVERSITAS
GADJAH MADA

Table of Contents

Title Page

. Approval Page

Acknowledgements

Table of Contents .
~ List of Tables

List of Figures

- List of Appendices

Abstract

Abstraksi

CHAPTER [ INTRODUCTION

1. Background
1.1. Formulation of the problem
1.2. Authenticity of the research
1:3. Expected benefits

2. Research Objectives

CHAPTER II LITERATURE REVIEW
1. Literature Review
2. Theoretical Background
2.1. RAROC
2.2, Credit Risk: The Standardized  Approach
2.3. Operational Risk -
2.4, Market Risk
2.5. Bank Indonesia (BI)’s Rules
2.6. Return on Assets (ROA) .
2.7. Economic Value Added (EVA)

CHAPTER Il METHODOLOGY
1. Research methodology
1.1, Data and sample
2. Procedure of analysis
3. Problems

CHAPTER IV FINDINGS
1. Findings <
2. Discussion

Raroc implementing :: A Case study of bank performance evaluation
ROCHMA, Malia, Dr. Indra Wijaya Kusuma, MBA

Universitas Gadjah Mada, 2003 | Diunduh dari http://etd.repository.ugm.ac.id/

i1
il
Vii
viil
ix

X1

[« QW TN - FS B

— 00 00 ~] ]
—

13
17
18
19
19

22
22
22
22
25

27
27
32



Raroc implementing :: A Case study of bank performance evaluation
ROCHMA, Malia, Dr. Indra Wijaya Kusuma, MBA

Universitas Gadjah Mada, 2003 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

CHAPTER V CONCLUSIONS AND RECOMMENDATIONS
1., Conclusions
2. Recommendation : a

Bibliography

38
38
39

xii

Vi



Raroc implementing :: A Case study of bank performance evaluation
ROCHMA, Malia, Dr. Indra Wijaya Kusuma, MBA

i Universitas Gadjah Mada, 2003 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

List of Tables

Table 2.1 Claim on sovereign

Table 2.2 Claim on bank risk weight

Table 2.3 Claim on corporate risk weight

Table 2.4 Standardized Approach

Table 3.1 Risk weighted used

Table 3.2 Class adjustments

Table 3.3 Transfer price rate

Table 3.4 Cost of Capital

Tablé 4.1 Example of RAROC calculations

Table 4.2 Branch offices comparing performance
Table 4.3 Performance measurements for branch office X2
Table 4.4 Branch office’s RAROC and EVA year 2001

12

13
16
23
24
24
235
28
29
31
35

vii



Raroc implementing :: A Case study of bank performance evaluation
ROCHMA, Malia, Dr. Indra Wijaya Kusuma, MBA

Universitas Gadjah Mada, 2Q03 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

| List of Figures
Figure 2.1 Loss Distributions for Credit Risk 11
Figure 4.1 Credit loss distributions 27
Figure 4.2 Branch offices” RAROC plotting 29
Figure 4.3 Branch offices ROA plotting 30
Figure 4.4 ROAA Branch Office X2 Plotting 31
Figure 4.5 Proportional RAROC of Branch Oftice X2 32
Figure 4.6 RAROC vs EVA of five-branch office 36

viii



Raroc implementing :: A Case study of bank performance evaluation
ROCHMA, Malia, Dr. Indra Wijaya Kusuma, MBA

Universitas Gadjah Mada, 2003 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

List of Appendices

Table A.1 Risk Adjusted Return on Capital (RAROC) for Year 2001

Table A.2 Risk Adjusted Return on Capital (RAROC) Calculation for Branch Office
X2

Table A.3 Economic Value Added (EVA) Calculation for Year 2001

Table A.4 Economic Value Added (EVA) Calculation for Branch Office X2

Table A.5 Return on Assets (ROA) Calcuiation for Year 2001

Table A.6 Return on Asset (ROA) for Branch Office X2

Bank Indonesia’s rule, credit quality category

The Basle Capital Accord, credit risk- the standardized method

1x



