UNCOVERING THE GREEN PREMIUM: EXPLORING THE NEXUS BETWEEN ESG PERFORMANCE

AND THE COST OF CAPITAL
FOR ASEAN COMPANIES
Anette Geraldine, Ruben De Bliek

UNIVERSITAS ’ ) . ) . . . .
GADJAH MADA Universitas Gadjah Mada, 2023 | Diunduh dari http://etd.repository.ugm.ac.id/

UNCOVERING THE GREEN PREMIUM:
EXPLORING THE NEXUS BETWEEN ESG PERFORMANCE
AND THE COST OF CAPITAL FOR ASEAN COMPANIES.

Thesis
To fulfil a portion of the requirements to obtain the bachelor’s degree in the

Management Undergraduate Program

Written by:

Anette Geraldine

19/438343/EK/22175

MANAGEMENT UNDERGRADUATE PROGRAM
FACULTY OF ECONOMICS AND BUSINESS
UNIVERSITAS GADJAH MADA

YOGYAKARTA



UNCOVERING THE GREEN PREMIUM: EXPLORING THE NEXUS BETWEEN ESG PERFORMANCE
AND THE COST OF CAPITAL
FOR ASEAN COMPANIES
Anette Geraldine, Ruben De Bliek
UNIVERSITAS

GADJAH MADA Universitas Gadjah Mada, 2023 | Diunduh dari http://etd.repository.ugm.ac.id/

AUTHORIZATION STATEMENT

UNIVERSITAS GADJAH MADA
FAKULTAS EKONOMIKA DAN BISNIS

Dengan ini saya menyatakan bahwa tugas akhir dengan judul:

Uncovering the Green Premium: Exploring the Nexus between ESG
Performance and the Cost of Capital for ASEAN Companies
Disusun oleh
Anette Geraldine
19/438343/Ek/22175

Telah saya baca dengan seksama dan telah dinyatakan memenuhi standar ilmiah, baik
jangkauan maupun kualitasnya, sebagai skripsi jenjang Pendidikan Sarjana (S1).

Telah diujikan pada 13 Oktober 2023

Tim Penguji
Skripsi Nama Lengkap Tanda Tangan
Penguii | I Wayan Nuka Lantara, M.Si., Ph.D. Ma w
gy NIP 197503312008011003
s Agastya, Drs. MBA, MPM.
Penguii2 | Nip 196409261990031001
. R.M. Fajri, SE, MBA. %
gu NIKA 111199508202301104 ‘

Mengetahui,
Wakil Dekan Bidang Akademik dan Kemahasiswaan

.?\“ ’.,‘ LY N

<. \NZ) \C';,f:x »
“\Bayp'gmikné. S.E,M.S.M., Ph.D.
NIP'197805202005011002

i



	AUTHORIZATION STATEMENT
	PERNYATAAN BEBAS PLAGIASI
	TABLE OF CONTENTS
	LIST OF TABLES
	INTISARI
	ABSTRACT
	CHAPTER I : INTRODUCTION
	CHAPTER II : LITERATURE REVIEW
	2.1 Environmental, Social, Governance (ESG) and Green Premium
	2.2 Cost of Capital
	2.2.1 Cost of Equity
	2.2.2 Cost of Debt

	2.3 ESG and Cost of capital
	2.4. ESG and Cost of Capital in ASEAN
	2.4.1 ASEAN
	2.4.2 ESG implementation in ASEAN


	CHAPTER III : HYPOTHESES DEVELOPMENT
	3.1 Impact of ESG Performance on Green Premium
	3.2 Investor Sentiment towards Government pillars in ASEAN
	3.3 Country-Specific Inclinations in ESG Pillars

	CHAPTER IV : DATA AND METHODOLOGY
	4.1. Data sources
	4.2. Variable Measurement
	4.2.1. Dependent Variable: The Cost of Capital
	4.2.1. Independent Variable: ESG (Environmental, Social, and Governance) Score
	4.2.2. Control Variables

	4.3. Research Design and Methodology

	CHAPTER V : RESULTS
	5.1 Descriptive Analysis
	5.2 Correlation of Variables
	5.3. Regression Results
	5.3.1. Cost of Capital and ESG scores
	5.3.2. Cost of Debt and ESG scores
	5.3.3. Cost of Equity and ESG scores
	5.3.4. Random-effects GLS with Clustered Standard Errors

	5.4 Method and data diagnostic

	CHAPTER VI : DISCUSSION
	CHAPTER VII: CONCLUSION
	CHAPTER VIII : LIMITATIONS AND RECOMMENDATIONS
	BIBLIOGRAPHY
	APPENDIX I
	APPENDIX II
	APPENDIX III
	APPENDIX IV
	APPENDIX V
	APPENDIX VII
	APPENDIX VIII
	APPENDIX IX
	APPENDIX X
	APPENDIX XI
	APPENDIX XII
	APPENDIX XIII
	APPENDIX XIV
	APPENDIX XV
	APPENDIX XVI
	APPENDIX XVII
	APPENDIX XVIII

