
 

 

 

vi 

TABLE OF CONTENT 

TITLE PAGE …...…………..………………………………………………………………………………………………..I 

THESIS SCRIPT APPROVAL ……..…………………………………………………………………….……….III 

STATEMENT OF PLAGIARISM ………...……………………………………………………………….…....III 

THESIS DEFENSE APPROVAL.................................................................................................. IV 

ABSTRACT .......................................................................................................................................... V 

LIST OF FIGURES ....................................................................................................................... VIII 

LIST OF TABLES .......................................................................................................................... VIII 

APPENDIX ....................................................................................................................................... VIII 

CHAPTER I .......................................................................................................................................... 1 

1.1 BACKGROUND................................................................................................................... 1 
1.2 PROBLEM STATEMENT...................................................................................................... 2 
1.3 RESEARCH QUESTION ....................................................................................................... 4 
1.4 RESEARCH OBJECTIVES .................................................................................................... 4 
1.5 RESEARCH MOTIVATION .................................................................................................. 4 
1.6 RESEARCH BENEFITS ........................................................................................................ 5 
1.7 CONTRIBUTION OF THE RESEARCH .................................................................................. 5 
1.8 SCOPE AND LIMITATIONS ................................................................................................. 6 
1.9 WRITING STRUCTURE ....................................................................................................... 6 

CHAPTER 2.......................................................................................................................................... 8 

2.1 LITERATURE REVIEW ....................................................................................................... 8 
2.1.1 Environmental Policy Instrument (EPI) ................................................................... 8 
2.1.2 Policy Instrument Acceptance................................................................................. 10 

2.1.2.1 Personal Norms................................................................................................ 10 
2.1.2.2 Policy-specific Beliefs ..................................................................................... 11 

2.1.2.2.1 Personal Outcome Expectancy ................................................................. 11 
2.1.2.2.2 Consequences for Fairness and Freedom ................................................. 12 
2.1.2.2.3 Effectiveness ............................................................................................ 13 

2.1.2.3 Trust ................................................................................................................. 14 
2.1.2.3.1 Interpersonal Trust ................................................................................... 14 
2.1.2.3.2 Institutional Trust ..................................................................................... 15 

2.2 INSTITUTIONAL SETTINGS .............................................................................................. 16 
2.3 HYPOTHESIS DEVELOPMENT .......................................................................................... 17 

CHAPTER 3....................................................................................................................................... 23 

3.1 RESEARCH DESIGN ......................................................................................................... 23 
3.2 POPULATION AND SAMPLE ............................................................................................. 23 
3.3 DATA COLLECTION METHOD ......................................................................................... 25 
3.4 RESEARCH VARIABLES AND RESEARCH INSTRUMENTS................................................. 25 

3.4.1 Personal Norms ...................................................................................................... 26 
3.4.2 Policy-Specific Beliefs ............................................................................................ 27 
3.4.3 Trust ........................................................................................................................ 27 

STUDY ON ENVIRONMENTAL POLICY INSTRUMENT (EPI) AMONG ACCOUNTING STUDENTS AND
PRACTITIONERS:
MEDIATING ROLE OF PERSONAL NORMS, POLICY-SPECIFIC BELIEFS AND TRUST
IQBAL NATAKUSUMAH, Arika Artiningsih S.E., M.Acc., M.Com., M.Res., Ph.D.
Universitas Gadjah Mada, 2022 | Diunduh dari http://etd.repository.ugm.ac.id/



 

 

 

vii 

3.5 RESEARCH MODEL ......................................................................................................... 28 
3.6 DATA ANALYSIS METHOD ............................................................................................. 29 

3.6.1 Validity and Reliability Test.................................................................................... 29 
3.6.2 Hypothesis Testing - Significance Test (Bootstrapping) ......................................... 31 

3.6.2.1 Coefficient of Determination ........................................................................... 31 
3.6.2.2 Model Fit Test ................................................................................................. 31 

CHAPTER 4....................................................................................................................................... 32 

4.1 DATA DESCRIPTION ........................................................................................................ 32 
4.1.1 Research Respondents ............................................................................................ 32 
4.1.2 Respondents Characteristics ................................................................................... 33 

4.2 VALIDITY AND RELIABILITY TEST ................................................................................. 34 
4.2.1 Validity Test ............................................................................................................ 34 

4.2.1.1 Outer loading Test ........................................................................................... 35 
4.2.1.2 Average Variance Extracted (AVE) Test ........................................................ 36 
4.2.1.3 Fornell-Larcker Discriminant Validity Test .................................................... 37 

4.2.2 Reliability Test ........................................................................................................ 38 
4.2.1.3 Composite Reliability Test .............................................................................. 38 
4.2.1.4 Cronbach Alpha Test ....................................................................................... 38 

4.3. HYPOTHESIS TESTING - SIGNIFICANCE TEST ................................................................ 39 
4.3.1 Coefficient of Determination (R-Square) ................................................................ 39 
4.3.2 Goodness of Fit Model (SRMR) .............................................................................. 40 
4.3.3 First Hypothesis Testing ......................................................................................... 42 
4.3.4 Second Hypothesis Testing ..................................................................................... 42 
4.3.5 Third Hypothesis Testing ........................................................................................ 42 
4.3.6 Fourth Hypothesis Testing ...................................................................................... 43 
4.3.7 Fifth Hypothesis Testing ......................................................................................... 44 

4.4 RESULT AND DISCUSSION ............................................................................................... 45 
4.4.1 Investigating the Effect of Academic Maturity and Practical Experience on 
Environmental Policy Instrument (EPI) Acceptance ....................................................... 45 
4.4.2 The Mediating Role of Personal Norm, Policy-specific Beliefs and Trust towards 
Environmental Policy Instrument (EPI) Acceptance ....................................................... 46 

4.4.2.1 Personal Norms................................................................................................ 46 
4.4.2.2 Policy-specific Beliefs ..................................................................................... 47 
4.4.2.3 Trust ................................................................................................................. 49 

CHAPTER 5....................................................................................................................................... 51 

5.1 CONCLUSION................................................................................................................... 51 
5.2 LIMITATIONS................................................................................................................... 53 
5.2 RECOMMENDATION ........................................................................................................ 53 

BIBLIOGRAPHY ............................................................................................................................. 55 

APPENDIX ......................................................................................................................................... 59 

 
 
 
 

STUDY ON ENVIRONMENTAL POLICY INSTRUMENT (EPI) AMONG ACCOUNTING STUDENTS AND
PRACTITIONERS:
MEDIATING ROLE OF PERSONAL NORMS, POLICY-SPECIFIC BELIEFS AND TRUST
IQBAL NATAKUSUMAH, Arika Artiningsih S.E., M.Acc., M.Com., M.Res., Ph.D.
Universitas Gadjah Mada, 2022 | Diunduh dari http://etd.repository.ugm.ac.id/



 

 

 

viii 

LIST OF FIGURES  
 
Figure 1. A General Model of Policy Support (Matti, 2015)....................................... 16 
Figure 2. Model - A: Research Model Comparing Result Among Students ............... 28 
Figure 3. Model B: Research Model Comparing Students with Practitioners ............. 29 
Figure 4. Reflective Indicator Analysis Procedure (Hair et al., 2013) ........................ 30 
 
 

LIST OF TABLES  
 
Table 1. Details of the Number of Questionnaires ...................................................... 32 
Table 2. Demographic Characteristics of Respondents ............................................... 33 
Table 3. Validity Test based on Loading Factor - Model A ........................................ 35 
Table 4. Validity Test based on Loading Factor - Model B ........................................ 36 
Table 5. Validity Test based on AVE - Model A ........................................................ 36 
Table 6. Validity Test based on AVE - Model B ......................................................... 37 
Table 7. Fornell-Larcker Discriminant Validity Test - Model A................................. 37 
Table 8. Fornell-Larcker Discriminant Validity Test - Model B ................................. 37 
Table 9. Reliability Test based on Composite Reliability - Model A .......................... 38 
Table 10. Reliability Test based on Composite Reliability - Model B ........................ 38 
Table 11. Reliability Test based on Cronbach Alpha - Model A................................. 38 
Table 12. Reliability Test based on Cronbach Alpha - Model B ................................. 39 
Table 13. Coefficient of Determination (R-Square) .................................................... 39 
Table 14. Goodness of Fit Model Test - SRMR .......................................................... 40 
Table 15. Significance Test - Bootstrapping................................................................ 40 
 

 
APPENDIX 

Appendix 1. Research Questionnaire ........................................................................... 59 
Appendix 2. Research Questionnaire - Introduction for Practitioners ......................... 68 
Appendix 3. Data Processing Result – SmartPLS ....................................................... 70 

 
 
 
 
 

 

 

 

 

 

 

 

STUDY ON ENVIRONMENTAL POLICY INSTRUMENT (EPI) AMONG ACCOUNTING STUDENTS AND
PRACTITIONERS:
MEDIATING ROLE OF PERSONAL NORMS, POLICY-SPECIFIC BELIEFS AND TRUST
IQBAL NATAKUSUMAH, Arika Artiningsih S.E., M.Acc., M.Com., M.Res., Ph.D.
Universitas Gadjah Mada, 2022 | Diunduh dari http://etd.repository.ugm.ac.id/


