
53 

 

 

 

References 

Acemoglu, Daron, and Jörn Steffen Pischke. 1999. “The Structure of Wages and 

Investment in General Training.” Journal of Political Economy 107 (3): 539–

72. https://doi.org/10.1086/250071. 

Alatas, Vivi, and David Newhouse. 2010. “Indonesia Jobs Report Towards Better 

Jobs and Security for All.” 

Albert, Cecilia, Carlos García-Serrano, and Virginia Hernanz. 2010. “On-the-Job 

Training in Europe: Determinants and Wage Returns.” International Labour 

Review 149 (3): 315–41. 

Almeida, Rita K., and Marta Faria. 2014. “The Wage Returns to On-the-Job 

Training: Evidence from Matched Employer-Employee Data.” IZA Journal 

of Labor and Development 3 (19). https://doi.org/10.1186/2193-9020-3-19. 

Asian Development Bank, and Statistics Indonesia. 2011. “The Informal Sector 

and Informal Employment in Indonesia: Country Report 2010.” 

Badan Pusat Statistik. 2022a. “Persentase Tenaga Kerja Formal Menurut Daerah 

Tempat Tinggal (Persen).” 2022. 

https://www.bps.go.id/indicator/6/1169/1/persentase-tenaga-kerja-formal-

menurut-daerah-tempat-tinggal.html. 

———. 2022b. “Persentase Tenaga Kerja Informal Sektor Pertanian (Persen).” 

2022. https://www.bps.go.id/indicator/6/1171/1/persentase-tenaga-kerja-

informal-sektor-pertanian.html. 

Becker, Gary S. 1993. Human Capital: A Theoretical and Empirical Analysis with 

Special Reference to Education, Third Edition. National Bureau of Economic 

Research. 3rd ed. University of Chicago Press. 

Blundell, Richard, Lorraine Dearden, Costas Meghir, and Barbara Sianesi. 1999. 

“Human Capital Investment: The Returns from Education and Training to the 

Individual, the Firm and the Economy.” Fiscal Studies 20 (1): 1–23. 

https://doi.org/10.1111/j.1475-5890.1999.tb00001.x. 

Borjas, George. 2016. Labor Economics. McGraw-Hill Higher Education. 

Seventh Ed. 

Cano-Urbina, Javier. 2016. “Informal Labor Markets and On-the-Job Training: 

Evidence from Wage Data.” Economic Inquiry 54 (1): 25–43. 

https://doi.org/10.1111/ecin.12279. 

Card, David. 1999. “The Casual Effect of Education on Earnings.” In Handbook 

of Labor Economics. Vol. 3A. 

———. 2001. “Estimating the Return to Schooling: Progress on Some Persistent 

Econometric Problems.” Econometrica 69 (5): 1127–60. 

https://doi.org/10.1111/1468-0262.00237. 

Chen, Martha Alter. 2012. “The Informal Economy: Definitions, Theories and 

Policies.” WIEGO Working Paper No 1. WIEGO Working Papers. 

Chung, Tsung-Ping. 2004. “The Returns to Education and Training: Evidence 

from the Malaysian Family Life Surveys.” Pacific Economic Review 9 (2): 

103–16. https://doi.org/10.1111/J.1468-0106.2004.00215.X. 

Comola, Margherita, and Luiz de Mello. 2012. “Salaried Employment and 

Earnings in Indonesia: New Evidence on the Selection Bias.” Applied 

Informality and the Wage Returns to Human Capital Investments: Are the Formal and Informal Labor
Markets Segmented?
DATA AVICENNA, Gumilang Aryo Sahadewo, S.E., M.A., Ph.D.
Universitas Gadjah Mada, 2022 | Diunduh dari http://etd.repository.ugm.ac.id/



54 

 

 

 

Economics 45 (1): 1–22. https://doi.org/10.1080/00036846.2012.667551. 

Cuevas, Sining, Christian Mina, Marissa Barcenas, and Aleli Rosario. 2009. 

“Informal Employment in Indonesia.” ADB Economics Working Paper 

Series No. 156. 

Deolalikar, Anil B. 1993. “Gender Differences in the Returns to Schooling and in 

School Enrollment Rates in Indonesia.” The Journal of Human Resources 28 

(4): 899–932. 

Duflo, Esther. 2001. “Schooling and Labor Market Consequences of School 

Construction in Indonesia: Evidence from an Unusual Policy Experiement.” 

The American Economic Review. 

Dumauli, Magdalena Triasih. 2015. “Estimate of the Private Return on Education 

in Indonesia: Evidence from Sibling Data.” International Journal of 

Educational Development 42: 14–24. 

https://doi.org/10.1016/j.ijedudev.2015.02.012. 

Ehrenberg, Ronald G., and Robert S. Smith. 2012. Modern Labor Economics: 

Theory and Public Policy. Eleventh e. Pearson Education. 

https://doi.org/10.4324/9781315101798. 

Fields, Gary S. 1975. “Rural-Urban Migration, Urban Unemployment and 

Underemployment, and Job-Search Activity in LDCs.” Journal of 

Development Economics 2 (2): 165–87. https://doi.org/10.1016/0304-

3878(75)90014-0. 

Firman, Ghifari R. 2020. “Work-Shy Myth: Do Cumulative Transfer Programs 

Lower Labor Supply?” Universitas Gadjah Mada. 

Fouarge, Didier, Trudie Schils, and Andries de Grip. 2013. “Why Do Low-

Educated Workers Invest Less in Further Training?” Applied Economics 45 

(18): 2587–2601. https://doi.org/10.1080/00036846.2012.671926. 

Greene, W. H. 2000. Econometric Analysis. Fourth Edi. Prentice Hall. 

Griliches, Zvi. 1977. “Estimating the Returns to Schooling: Some Econometric 

Problems.” Econometrica 45 (1): 1. 

Gujarati, Damodar N., and D.C. Porter. 2009. Basic Econometrics. Fifth Edit. 

McGraw-Hill. 

Gunderson, M., and P. Oreopoulos. 2010. “Returns to Education in Developed 

Countries.” In International Encyclopedia of Education. 

https://doi.org/10.1016/B978-0-08-044894-7.01215-X. 

Haelermans, Carla, and Lex Borghans. 2012. “Wage Effects of On-the-Job 

Training: A Meta-Analysis.” British Journal of Industrial Relations 50 (3): 

502–28. https://doi.org/10.1111/j.1467-8543.2012.00890.x. 

Harris, John R, and Michael P Todaro. 1970. “Migration, Unemployment and 

Development: A Two-Sector Analysis.” The American Economic Review 60 

(1): 126–42. 

Hendajany, Nenny, Tri Widodo, and Eny Sulistyaningrum. 2016. “Human Capital 

Versus the Signaling Hypotheses: The Case of Indonesia.” Journal of 

Indonesian Economy and Business 31 (2): 192–207. 

Hill, Terrence D, Andrew P Davis, J Micah Roos, and Michael T French. 2020. 

“Limitations of Fixed-Effects Models for Panel Data.” Sociological 

Perspectives 63 (3): 357–69. https://doi.org/10.1177/0731121419863785. 

Informality and the Wage Returns to Human Capital Investments: Are the Formal and Informal Labor
Markets Segmented?
DATA AVICENNA, Gumilang Aryo Sahadewo, S.E., M.A., Ph.D.
Universitas Gadjah Mada, 2022 | Diunduh dari http://etd.repository.ugm.ac.id/



55 

 

 

 

Himaz, Rozana, and Harsha Aturupane. 2016. “Returns to Education in Sri Lanka: 

A Pseudo-Panel Approach.” Education Economics 24 (3): 300–311. 

https://doi.org/10.1080/09645292.2015.1005575. 

International Labour Organization. 2018. “Women and Men in the Informal 

Economy: A Statistical Picture.” 

Kahyarara, Godius, and Francis Teal. 2008. “The Returns to Vocational Training 

and Academic Education: Evidence from Tanzania.” World Development 36 

(11): 2223–42. https://doi.org/10.1016/j.worlddev.2007.11.011. 

Kenayathulla, Husaina Banu. 2013. “Higher Levels of Education for Higher 

Private Returns : New Evidence from Malaysia.” International Journal of 

Educational Development 33 (4): 380–93. 

https://doi.org/10.1016/j.ijedudev.2012.05.008. 

Kuepie, Mathias, Christophe J. Nordman, and François Roubaud. 2009. 

“Education and Earnings in Urban West Africa.” Journal of Comparative 

Economics 37 (3): 491–515. https://doi.org/10.1016/j.jce.2008.09.007. 

Kwon, Illoong, and Kitae Sohn. 2017. “Job Dissatisfaction of the Self-Employed 

in Indonesia.” Small Business Economics 49 (1): 233–49. 

https://doi.org/10.1007/S11187-016-9820-Z. 

Leuven, Edwin, and Hessel Oosterbeek. 2008. “An Alternative Approach to 

Estimate the Wage Returns to Private-Sector Training.” Journal of Applied 

Econometrics 23: 423–34. https://doi.org/10.1002/jae.1005. 

Mincer, Jacob. 1958. “Investment in Human Capital and Personal Income 

Distribution.” Journal of Political Economy 66 (4): 281–302. 

———. 1974. Schooling, Experience, and Earnings. New York: National Bureau 

of Economic Research. 

Moeis, Faizal Rahmanto. 2021. “Unraveling the Myth of Madrasah Formal 

Education Quality in Indonesia : A Labor Quality Approach.” Educational 

Research for Policy and Practice. https://doi.org/10.1007/s10671-021-

09298-6. 

Montenegro, Claudio E, and Harry Anthony Patrinos. 2014. “Comparable 

Estimates of Returns to Schooling Around the World.” World Bank Policy 

Research Working Paper No. 7020. 

OECD, and ILO. 2019. “Tackling Vulnerability in the Informal Economy.” 

Development Centre Studies. OECD. https://doi.org/10.1787/939B7BCD-

EN. 

Park, Albert, and Xiaobo Qu. 2013. “Informality, Returns to Education, and 

Labour Market Integration in China.” The Indian Journal of Labour 

Economics 56 (4). 

Pasay, N Haidy A, and Qisha Quarina. 2010. “Rates of Returns to Vocational and 

General Upper Secondary Education , and to Experience in Addressing the 

Hollow Middle in Indonesia, 2007.” Economics and Finance in Indonesia 58 

(September): 239–67. 

Peet, Evan D, Günther Fink, and Wafaie Fawzi. 2015. “Returns to Education in 

Developing Countries: Evidence from the Living Standards and 

Measurement Study Surveys.” Economics of Education Review 49 

(December): 69–90. https://doi.org/10.1016/j.econedurev.2015.08.002. 

Informality and the Wage Returns to Human Capital Investments: Are the Formal and Informal Labor
Markets Segmented?
DATA AVICENNA, Gumilang Aryo Sahadewo, S.E., M.A., Ph.D.
Universitas Gadjah Mada, 2022 | Diunduh dari http://etd.repository.ugm.ac.id/



56 

 

 

 

Psacharopoulos, George, and Harry Anthony Patrinos. 2004. “Returns to 

Investment in Education: A Further Update.” Education Economics 12 (2): 

111–34. https://doi.org/10.1080/0964529042000239140. 

Purnastuti, Losina, Paul Miller, and Ruhul Salim. 2011. “Economic Returns to 

Schooling in a Less Developed Country: Evidence For Indonesia.” In 

International Conference On Applied Economics, 495–502. 

Purnastuti, Losina, Ruhul Salim, and Mohammad Abdul Munim Joarder. 2015. 

“The Returns to Education in Indonesia: Post Reform Estimates.” The 

Journal of Developing Areas 49 (3): 183–204. 

https://doi.org/10.1353/jda.2015.0174. 

Regnér, Håkan. 2002. “The Effects of On-the-Job Training on Wages in Sweden.” 

International Journal of Manpower 23 (4). 

https://doi.org/10.1108/01437720210439665. 

Rosholm, Michael, Helena Skyt Nielsen, and Andrew Dabalen. 2007. “Evaluation 

of Training in African Enterprises.” Journal of Development Economics 84 

(1): 310–29. https://doi.org/10.1016/j.jdeveco.2005.11.008. 

Rothenberg, Alexander D, Arya Gaduh, Nicholas E Burger, Charina Chazali, 

Indrasari Tjandraningsih, Rini Radikun, Cole Sutera, and Sarah Weilant. 

2016. “Rethinking Indonesia’s Informal Sector.” World Development 80: 96–

113. https://doi.org/10.1016/j.worlddev.2015.11.005. 

Strauss, John, Firman Witoelar, B. Sikoki, and A.M. Wattie. 2009. “The Fourth 

Wave of the Indonesian Family Life Survey (IFLS4): Overview and Field 

Report.” 

Strauss, John, Firman Witoelar, and Bondan Sikoki. 2016. “The Fifth Wave of the 

Indonesia Family Life Survey (IFLS5): Overview and Field Report.” 

Travkin, Pavel, and Anna Sharunina. 2016. “The Returns to Training in Russia: A 

Difference-in-Differences Analysis.” International Journal of Training and 

Development 20 (4): 262–79. https://doi.org/10.1111/ijtd.12088. 

Vanek, J, M. A. Chen, F Carré, J. Heintz, and R. Hussmanns. 2014. “Statistics on 

the Informal Economy: Definitions, Regional Estimates & Challenges.” 

WIEGO Working Paper (Statistics) No 2. WIEGO Working Papers. 

Vivatsurakit, Tanthaka, and Jessica Vechbanyongratana. 2020. “Returns to 

Education among the Informally Employed in Thailand.” Asian-Pacific 

Economic Literature 34 (1): 26–43. https://doi.org/10.1111/apel.12284. 

Warunsiri, Sasiwimon, and Robert McNown. 2010. “The Returns to Education in 

Thailand: A Pseudo-Panel Approach.” World Development 38 (11): 1616–

25. https://doi.org/10.1016/j.worlddev.2010.03.002. 

Wooldridge, Jeffrey M. 2016. Introductory Econometrics: A Modern Approach. 

Sixth Edit. Cengage Learning. 

Yamauchi, Futoshi, Nipon Poapongsakorn, and Nipa Srianant. 2009. “Technical 

Change and the Returns and Investments in Firm-Level Training: Evidence 

from Thailand.” Journal of Development Studies 45 (10): 1633–50. 

https://doi.org/10.1080/00220380903012748. 

Zamo-Akono, Christian, and Roger Tsafack Nanfosso. 2013. “Private Returns to 

Education in Urban Cameroon.” Business and Economic Research 3 (2). 

https://doi.org/10.5296/ber.v3i2.3679. 

Informality and the Wage Returns to Human Capital Investments: Are the Formal and Informal Labor
Markets Segmented?
DATA AVICENNA, Gumilang Aryo Sahadewo, S.E., M.A., Ph.D.
Universitas Gadjah Mada, 2022 | Diunduh dari http://etd.repository.ugm.ac.id/



57 

 

 

 

Zuo, Hong. 2013. “Formal and Informal Employment in China: Probability of 

Employment and Determinants of Monthly Wages.” Australian Economic 

Review 46 (4): 405–23. https://doi.org/10.1111/1467-8462.12026. 

Informality and the Wage Returns to Human Capital Investments: Are the Formal and Informal Labor
Markets Segmented?
DATA AVICENNA, Gumilang Aryo Sahadewo, S.E., M.A., Ph.D.
Universitas Gadjah Mada, 2022 | Diunduh dari http://etd.repository.ugm.ac.id/


