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Abstract 

 

This research aims to analyze the impact of COVID-19 induced events towards 

Indonesian Stock Market through interpreting the daily abnormal return of its 

sectors and the comparison between big versus small-medium cap companies’ 

performance during the studied events. Using IDX Composite as the market index, 

the research evaluates JASICA-classified sector, LQ45, and IDX SMC Composite 

by performing event study analysis. Two methodologies are used in this study: 

Market Adjusted Return Model (MARM) and Market Model (MM). The studied 

events are as follow: 1) the first infected case announcement in Indonesia; 2) 

announcement of PP no. 21 Tahun 2020; 3) first Jakarta Pembatasan Sosial 

Berskala Besar (PSBB) activation and its extension; 4) the Jakarta Emergency 

Brake PSBB; and 5) when the number of infections hit 1 million and went viral. 

The entirety of 2018 and 2019 market performance are used as the estimation period, 

and this research use 5 window periods to check whether there is confounding 

period during each event. The analysis result in 3 insights: first is on how COVID-

19 induced events weren’t statistically significant in affecting the relative 

performance of each sector unless it is caused by government intervention. 

Secondly, Basic Industry and Manufacturing sector were the most resilient sector 

during the studied events, while Finance and Property Sector were the least. Finally, 

this research finds that Indonesia’s small-medium cap companies were less volatile 

than big cap ones thorough both estimation period and in its studied events. They 

also perform better during the pandemic compared to the big cap companies.
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