THE EFFECT OF COMPANY CHARACTERISTICS AND FOREIGN OWNERSHIP ON EFFECTIVE TAX
RATE IN INDONESIA
GYOMA WINNY A, Prof. Dr. Eduardus Tandelilin, M.B.A.

Universitas Gadjah Mada, 2022 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

Table of Contents

AUTHORISATION ...ttt i
STATEMENT OF AUTHENTICITY OF WRITTEN THESIS.........ccccevievennnne. il
ACKNOWLEDGEMENT ......oiiiiiiiiiiesieeieie ettt nee s il
Table Of CONLENTS .......eeiieiieiiecie ettt ettt e e eeeeeneeenes v
| ol 2 1 (TS vi
Ao I o) (<SSP vii
LiSt Of APPENAIX .eviieiiiiieiiieiiieeieeie ettt et et te e steesbeesbeesreesseesseessneennas viii
ABSTRACT ..ottt sttt ettt ettt ettt enees ix
CHAPTER L.ttt st st st 1
LT INErOAUCEION ..ottt sttt 1
1.2 Problem FOrmulation............ccceeoiieiiieiieniecie ettt 4
1.3 Research QUESHION .........ccccuiiiiiiieiiie ettt et s etre e s aveesvaeea 4
| O] o] <ot 5 A< USSR 5
LR 13113 1 AU 5
1.6 Systematic WITLINE ....c.cccieiiiiiieiieiieieesieeseeseeseeereereereesteesseessnessseenseenseas 6
CHAPTER Tttt sttt sttt 8
2.1 Literature ReVIEW ...........ccccoiiiiiiiiiiiiiieteteeeee et 8
2101 TAX tatteiteie ettt b ettt en 8
2.1.2 TaX AVOIANCE .....eeieieieieeii ettt ettt ettt ee e e eneeas 8
2.1.3 Effective Tax Rate (ETR) ...ccvviviiiiiiiiiiiececeecee e e 9
2.1.4 AGENCY TREOTY ..cueiieiieieeie ettt 9
2.1.5 Political Cost TREOTY ......ccuvevvieiieiieeeeeieeie et 10
2.1.6 Political POWer TheOTY ......occueiiiieiieeeeeee e 11

2.2 Previous STUAY ........oooiiiiiiiiii e 11
2.3. Hypothesis Development ...........cccccveeierienienieeie et 13
2.3.1 Company CharacteriStiCs ........ccouerrrrrirriirereerieeniesee e eeeeeeeeeeeeeeeene 13
2.3.2 Ownership CharacteriStiCs ......couuerirrieeiieieecieereeriie e 16

2.4 Research Framework .........ccccovivieiiiiiniinieeceesceeee e 17
CHAPTER TIT ...ttt st s 18
3.1 ReSEArch DESIZN .....vieiieeiieiieiieciieeeieeee ettt reebeeseeesnaeeene e 18



THE EFFECT OF COMPANY CHARACTERISTICS AND FOREIGN OWNERSHIP ON EFFECTIVE TAX
RATE IN INDONESIA
GYOMA WINNY A, Prof. Dr. Eduardus Tandelilin, M.B.A.

Universitas Gadjah Mada, 2022 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

3.2 Data and SAMPIC.......ccceerrierieiieiiieiieie ettt sea e e enns 18
3.3 Variables And Operational Definition ............ccceceeeiievienienienieeieeieeene, 19
3.3.1 Dependent Variable ............ccceeevieiieiienieciecie et 19
3.3.2 Independent Variable..........cccoeoiiriieiieiieieeee e 19

3.4 Empirical Model........cooiuiiiiiieieee e e 21
3.5 Data Analysing Method..........cccocieiiiriieiieee e 22
3.5.1 Descriptive StatiStICS. ... eeeuerirrieeeieriieriestieeieeee ettt et e e ee e 22
3.5.2 Regression Model Estimation Test..........cccecvvevierienieecieeieeieeeeeieene 22
3.4.3 Classical Assumption TeSt..........ccceevierierierieiiiereerieesee e eve e enne 25
CHAPTER LIV oottt 27
4.1 DESCIIPLIVE STALISTICS 1..vvevrerereerieriiesiiesieesteeteeteesreesteesseeseseesseesseesseesseessnens 27
4.2 Estimation Model ..........occooviiiiiiiieeeeee et 31
4.3 Findings and DiSCUSSION..........ccuieruirriieriierieeie et 33
4.3.1 Effect Of Company Size On Effective Tax Rate.........cccceveveierceninee 33
4.3.2 Effect Of Leverage On Effective Tax Rate ........cccccoveivviieciieiiveceeee 34
4.3.3 Effect Of Capital Intensity Ratio On Effective Tax Rate..................... 34
4.3.4 Effect Of Profitability On Effective Tax Rate...........cccoeevveiievvecrencnne 35
4.3.5 Effect Of Growth On Effective Tax Rate ..........ccoocveiieiiiniiiieiee 35
4.3.6 Effect Of Age On Effective Tax Rate........ccceceevieiieiieniiiiieieeieee 36
4.3.7 Effect Of Ownership On Effective Tax Rate.........ccccccvevvevveneeniennnnn, 36
CHAPTER V..ot 38
5.1 CONCIUSION.....cuveiiiiiiiccietet ettt 38
5.2 LIMIEAtIONS ..c.veutenteiteiieiieiteiceteete sttt sttt 39
5.3 SUZEESLION ..ttt ere et ettt et e e e s aeesbeesbeesse e seessaessaensseensas 39
5.4 Implications Of StUAY ......ccoeeiiiiiiiee e 40
BIBLIOGRAPHY ...ttt 41
APPENDIX ..ottt 44



