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This study aims to determine the impact of foreign direct investment on the 

stock market development. This study used annual foreign direct investment data 
and stock market development from 1995 to 2019. The quantitative approach is 
used in this study. 
 
 There are two hypotheses to be investigated in this study to reach the 
objective of this study. The first hypothesis is there is a long term relationship 
between foreign direct investment and stock market development and the second 
hypothesis is there is cointegration relationship between foreign direct investment 
and stock market development in Indonesia 
 

This study found out that there is a long term relationship between foreign 
direct investment and stock market development in Indonesia. And this study also 
found that there is no causality between foreign direct investment and stock market 
development in Indonesia because this study found that there is only one direction 
from, foreign direct investment to stock market development .  
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