ARKAN M ANANDYANTO, Prof. Dr. Eduardus Tandelilin, MBA
Universitas Gadjah Mada, 2022 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

TABLE OF CONTENT

LEMBAR PENGESAHAN

LEMBAR PERNYATAAN
ACKNOWLEDGEMENT

TABLE OF CONTENT

LIST OF FIGURE

LIST OF TABLE

ABSTRAK

CHAPTER

INTRODUCTION

1.1. Background

1.2. Problem Statement

1.3. Research Questions

1.4. Research Objectives

1.5. Research Contributions

1.6. Research Scope

1.7. Systematic of writing
LITERATURE REVIEW AND HYPOTHESIS DEVELOPMENT
2.1 Literature Review

2.1.1. Investment Theory

2.1.2. Definition of Foreign Direct investment
2.1.3. Foreign Direct investment’s Role
2.1.4. Stock Market

2.1.5. Stock market and FDI in Indonesia
2.2 Previous Empirical Studies

2.3. Hypothesis Formulation
RESEARCH METHOD

3.1. Research Design

3.2. Data and Sample

3.3. Research Instrument

3.3.1. Unit Root Test

3.3.2. Cointegration Test

3.3.3. Causality Test

STOCK MARKET AND FOREIGN DIRECT INVESTMENT: EMPIRICAL STUDY IN INDONESIA

ii
iii
v
vi

vii

1X

O O© O 9 9 N &N n B~ =

N NN NN NN = = = = = =
LN AN N R = = O 0 b~ W = O

=



ARKAN M ANANDYANTO, Prof. Dr. Eduardus Tandelilin, MBA
Universitas Gadjah Mada, 2022 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
CADATMAPY Data Analysis Method

RESULT AND DISCUSSION
4.1. Assumption Violation Test
4.1.1. Normality Test

4.1.2. Multicollinearity Test
4.1.3. Heteroscedasticity Test
4.1.4. Autocorrelation Test
4.2. Hypothesis Testing

4.3. Discussions
CONCLUSION

5.1. Conclusion

5.2. Limitations

5.3. Suggestion

5.4. Implications

Bibliography

APPENDIX

STOCK MARKET AND FOREIGN DIRECT INVESTMENT: EMPIRICAL STUDY IN INDONESIA

27
28
28
28
29
29
30
31
34
38
38
38
39
39
41
44



ARKAN M ANANDYANTO, Prof. Dr. Eduardus Tandelilin, MBA
Universitas Gadjah Mada, 2022 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

LIST OF FIGURE

Figure 1.1. World Total Foreign Direct Investment Value 1970-2019
Figure 2.1. Indonesia’s stock market capitalization 1997-2000
Figure 2.2. Indonesia’s stock market capitalization 2007-2010
Figure 2.3. Indonesia’s Foreign Direct Investment 1970-2019

Figure 4.1. Normality Test Result

1

STOCK MARKET AND FOREIGN DIRECT INVESTMENT: EMPIRICAL STUDY IN INDONESIA

vi



ARKAN M ANANDYANTO, Prof. Dr. Eduardus Tandelilin, MBA
Universitas Gadjah Mada, 2022 | Diunduh dari http://etd.repository.ugm.ac.id/

UNIVERSITAS
GADJAH MADA

LIST OF TABLE

Table 2. 1 Previous Research Studies

Table 4.1. Multicollinearity Test

Table 4.2. Heteroskedasticity Test

Table 4.3. Autocorrelation Test

Table 4.4. Stationarity Test of Variables in Levels

Table 4.5. Stationarity Test of Variables in First Difference
Table 4.6. Johansen Cointegration Test

Table 4.7. Granger Causality Tests

18

29

30

30

31

32

33

34

STOCK MARKET AND FOREIGN DIRECT INVESTMENT: EMPIRICAL STUDY IN INDONESIA

vii



